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 Russia & Ukraine: key statistics 

General RUSSIA  

¶ wǳǎǎƛŀΩǎ D5t Ƙŀǎ ŘŜŎƭƛƴŜŘ ōȅ мΦф҈ ōŜǘǿŜŜƴ WŀƴǳŀǊȅ ŀƴŘ hŎǘƻōŜǊ нлннΦ  

¶ Crude oil has increased by 2.4% between January and October 2022.  

¶ Inflation is of 11.88% between December 2021 and December 2022  - for companies it is of 19.6% (construction: 
16.7%)(Trésor).  

 

UKRAINE 

¶ Annual inflation was of 26.5% in November 2022. 

¶ Annual GDP decreased by 30.8% in the third semester of 2022. 

¶ According to the most recent data, more than 50% of Ukrainian Energy Infrastructure has been destroyed by Russian 
air strikes and targeted drone campaigns. Ukrainian critical infrastructure (power stations, water supply systems, 
etc.), enterprises, hospitals, kindergartens, and households need urgent support, especially as the winter 
temperature has dropped to below zero in most of the Ukrainian cities (Trésor). 

 
ENERGY 

After increasing 68% from January through June, the energy component of the S&P Goldman Sachs Commodity Index (GSCI) 

ended the year 10% higher than the first trading day of 2022. Global eventsτƴƻǘŀōƭȅ wǳǎǎƛŀΩǎ Ŧǳƭƭ-scale invasion of Ukraine, 

which has been ongoing since last Februaryτhave contributed to greater volatility in the energy sub-index and higher prices 

for some energy commodities at the end of 2022. 

The S&P GSCI is a weighted average of 24 individual commodity contracts organized into five sub-indexes. The weight 

assigned to each commodity reflects its significance to the world economy as measured by its production volume and liquidity 

(EIA).  

 

https://www.tresor.economie.gouv.fr/Articles/f2997dca-68b4-4cbe-9940-566ebfc35877/files/1e990fba-5c5c-42ea-8e72-b04733863219
https://www.tresor.economie.gouv.fr/Articles/9ae36384-f115-4ef9-9855-25af67b5ca7c/files/d1d77209-bd52-4f7b-890b-8b72f24364be
https://www.spglobal.com/spdji/en/indices/commodities/sp-gsci
https://www.spglobal.com/spdji/en/documents/methodologies/methodology-sp-gsci.pdf
https://www.eia.gov/todayinenergy/detail.php?id=55059
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Reconstruction UKRAINE  
 
How much? 
Last September 2022, the Government of Ukraine, the European Commission, and the World Bank, in cooperation with 
partners, estimated that the cost of reconstruction and recovery in Ukraine amounted to Ϸопф ōƛƭƭƛƻƴ όϵопф .ƛƭƭƛƻƴύΦ ¢Ƙƛǎ 
figure is expected to grow in the coming months as the war continues. 

The assessment covers the impacts of the war sustained between February 24 and June 1, 2022 and found that physical 
damage from the war reached over $97 billion. It was particularly high in the housing, transport, commerce, and industry 
sectors.  

The report found that recovery and reconstruction need across social, productive, and infrastructure sectors total $349 
billion, which is more than 1.5 times the 2021 GDP of Ukraine. Over the next 36 months the RDNA assesses that $105 billion is 
needed to address urgent needs such as restoring education and health systems and infrastructure, preparing for the 
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upcoming winter through restoration of heating and energy to homes, support to agriculture, and repair of vital transport 
routes. The safe management of debris and explosives, including landmines, also pose a substantial cost (World Bank).  

 
What? 
The reconstruction of Ukraine must go beyond the heavy task of rebuilding and refurbishing damaged physical infrastructure; 
the efforts need to address all elements of economic development. Organizations, such as the Ukrainian government, 
humanitarian groups, and global financial institutions, have been providing immediate assistance. The European Bank for 
Reconstruction and Development (EBRD) has established a recovery fund that currently holds over US$650 million, all in the 
ŦƻǊƳ ƻŦ ƎǊŀƴǘǎΦ ¢ƘŜ ŦǳƴŘΩǎ ǇǳǊǇƻǎŜ ƛǎ ǘƻ stabilize and protect private sector growth, and provide humanitarian support, 
particularly food security. Additionally, in May, the Biden administration committed US$7.5 billion ǘƻ ¦ƪǊŀƛƴŜΩǎ aƛƴƛǎǘǊȅ ƻŦ 
Finance to help pay health worker and educator salaries, of which US$1.3 billion has been sent. 
  
For the assistance to move beyond this immediate (and necessary) help, it is important to get a detailed picture of the scope 
and scale of the costs incurred from the war: 

¶ Physical infrastructure. As of August ннΣ нлннΣ ¦ƪǊŀƛƴŜΩǎ aƛƴƛǎǘǊȅ ƻŦ 9ŎƻƴƻƳȅ ŀƴŘ ǘƘŜ YȅƛǾ {ŎƘƻƻƭ ƻŦ 9ŎƻƴƻƳƛŎǎ 
(KSE) estimated that the war had caused physical infrastructure damage amounting to US$113.5 
billion. Rebuilding it is essential so that the housing, education, and employment opportunities needed for 
reconstruction can grow. It also offers an opportunity to reexamine urban planning with an eye not just toward 
efficiency or economic growth, but toward the flourishing of communities. 
 

¶ Education and workforce. More than 2,000 educational institutions have been damaged across Ukraine. Prior 
ǘƻ ǘƘŜ ǿŀǊΣ ¦ƪǊŀƛƴŜΩǎ ƘǳƳŀƴ ŎŀǇƛǘŀƭ ǿŀǎ ŀ ƪŜȅ ŎƻƳǇŜǘƛǘƛǾŜ ŀŘǾŀƴǘŀƎŜΦ wŜōǳƛƭŘƛƴƎ ǘƘŜǎŜ ƛƴǎǘƛǘǳǘƛƻƴǎ ŀƴŘ ŎǊŜŀǘƛƴƎ 
opportunities for workers could be critical to attracting returning refugees and recapturing this economic 
advantage. 
 

¶ Financial sector. The loss of a key trading partner in Russia has damaged the Ukrainian financial sector. With 
issuer credit ratings of CCC+ by S&P Global Ratings and CC by Fitch Ratings, Ukraine may struggle to raise funds 
on its own. It needs capital investment to strengthen its economy and allow for postwar economic growth. 
 

https://documents1.worldbank.org/curated/en/099445209072239810/pdf/P17884304837910630b9c6040ac12428d5c.pdf


Russian-Ukrainian conflict, impact on the construction sector - A. Canton, Rev. F. Dastugue 11/01/2023 

5/169 
 

¶ Government services and revenue. Not only does war disrupt trade, resulting in reduced excise revenue, but it 
also hampers collection of other ǘŀȄŜǎΦ ¢ƘŜ ²ƻǊƭŘ .ŀƴƪ ŜȄǇŜŎǘǎ ¦ƪǊŀƛƴŜΩǎ ōǳŘƎŜǘ ŘŜŦƛŎƛǘ ǘƻ ƎǊƻǿ ¦{Ϸр ōƛƭƭƛƻƴ 
ŜŀŎƘ ƳƻƴǘƘ ǳƴǘƛƭ ǘƘŜ ǿŀǊΩǎ ŜƴŘΦ  
  

¶ Agriculture. ¦ƪǊŀƛƴŜΩǎ ŀƎǊƛŎǳƭǘǳǊŜ ǎŜŎǘƻǊ ŀŎŎƻǳƴǘŜŘ ŦƻǊ 11% ƻŦ ǘƘŜ ŎƻǳƴǘǊȅΩǎ D5tΣ ŀƭƳƻǎǘ нл҈ ƻŦ ƛǘǎ ƭŀōƻǊ ŦƻǊŎŜΣ 
ŀƴŘ ƴŜŀǊƭȅ пл҈ ƻŦ ǘƻǘŀƭ ŜȄǇƻǊǘǎ ǇǊƛƻǊ ǘƻ wǳǎǎƛŀΩǎ ƛƴǾŀǎƛƻƴΦ .ǳǘ ƛƴ WǳƴŜ нлннΣ ¦ƪǊŀƛƴŜΩǎ ƎǊŀƛƴ ŜȄǇƻǊǘǎ ǿŜǊŜ Řƻǿƴ 
44% compared with June 2021. Damage to farmland, unharvested crops, storage facilities, and more must be 
ŀŘŘǊŜǎǎŜŘ ƛŦ ¦ƪǊŀƛƴŜΩǎ ŀƎǊƛŎǳƭǘǳǊŜ ǎŜŎǘƻǊ ƛǎ ǘƻ ǊŜŎƻǾŜǊ ǘƻ ƛǘǎ ŦƻǊƳŜǊ ǎǘŀǘŜ (Deloitte). 

 

 

 Germany 

 General Construction 

Economic conditions October 2022  
German economic institutes expect inflation in Germany to 
accelerate in 2023 to an annual rate of 8.8% compared to 
2022. In September, inflation reached 10% according to 
figures published in early October (Federal Statistical Office, 
October 2022).  
The decline in GDP is expected to be 0.4% next year, 
according to the forecasts of the main economic institutes. 
Recession is also the scenario retained by the OECD, which in 
its forecasts sees the country's GDP falling by 0.7% in 2023.  
 
November 2022 
In October 2022, German annual GDP growth was 1.5% (0.3% 
between September and October 2002), while annual 
inflation was 8.5% (IMF, 2022).  
 
December 2022 
In the third quarter of 2022, the German GDP was of 1,2% (an 
increase of 0,4% between the second and third quarter of 

October 2022 

¶ The number of building permits for housing units 
issued from January to August 2022 was down 3.0% 
from the same period last year. 

¶ The number of building permits for new construction 
issued from January to August 2022: -15.8% for 
single-family homes, -2.8% for multifamily homes 
(Federal Statistics Office, October 2022).  

 
November 2022 
Construction output decreased by 2.6% in September 2022, 
compared with the same month in 2021 (Trading Economics, 
2022).  
 
 
December 2022 
Increase in construction prices between the third quarter of 
2021 & 2022: 

¶ Residential Building, 16,5%;  

https://www2.deloitte.com/za/en/insights/industry/public-sector/ukraine-reconstruction-plan.html
https://www.latribune.fr/economie/union-europeenne/allemagne-l-inflation-va-grimper-a-8-8-en-2023-934635.html
https://www.latribune.fr/economie/union-europeenne/allemagne-l-inflation-va-grimper-a-8-8-en-2023-934635.html
https://www.destatis.de/EN/Themes/Economy/Prices/Consumer-Price-Index/_node.html
https://www.destatis.de/EN/Themes/Economy/Prices/Consumer-Price-Index/_node.html
https://www.imf.org/en/Countries/DEU
https://www.destatis.de/EN/Press/2022/10/PE22_446_3111.html;jsessionid=70FC8F35639A01DD28C258FE17247C5A.live712
https://tradingeconomics.com/germany/construction-output
https://tradingeconomics.com/germany/construction-output
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2022). While, the inflation rate in Germany is of +10.0% in 
November 2022 (German Statistics Office).  
 

¶ Office Building, 18%;  
Commercial building, 17,5% (German Statistics 
Office).  
 

Raw materials Procurement Price / Cost 

September 2022  
German energy supply is largely based on imported gas from 
Ukraine, Russia, and Belarus. According to BAUINDUSTRIE, 
1/3 of German construction companies get their raw 
materials from these countries and 39% complain about 
production obstacles due to material shortages 
(BauIndustrie, July 2022).  
 
Germany is expected to experience a real shortage as early as 
the summer of 2022, with prices rising astronomically.  
Percentage of German materials from Russia, Ukraine, or 
Belarus:  

¶ 26% natural gas; 

¶ 40% iron ore ; 

¶ 45% steel products; 

¶ 25% nickel ; 

¶ 75% titanium ; 

¶ 40% bitumen. 
 
For the time being, most of the materials needed for 
construction remain available on the market. However, 
material manufacturers are already creating an artificial 
shortage. They are holding back these materials, waiting for 
prices to rise so that they can make a profit on the world 
market when the time is right. Prices have risen to 100%, 
driving up the cost of infrastructure projects.   
 

October 2022 
For construction companies, the problem with price increases 
is that they cannot be passed on to customers (only in 
exceptional cases) unless price management has been 
agreed. In the survey conducted by BauIndustrie earlier this 
year, only one in three of the construction companies 
surveyed said it was possible to agree a price change with the 
customer. 29% said that they could not submit adjustments 
due to the current situation, as they would otherwise be 
faced with incalculable additional costs, which would be at 
the expense of their own margin.  
Ĕ This risk of sharp price increases can only be covered 

by long-term supply contracts, price escalation 
clauses or corresponding cost cushions in the supply 
(BauIndustrie, 2022).  

 
November 2022 
In September 2022, the producer price index for industrial 
products rose 45.8%. In July, the increase was +37.2%. 
Compared to the previous month, August 2022, the overall 
index rose by 2.3% in September 2022 and thus increased less 
strongly than in August (+7.9% compared to July 
2022)(Federal Statistical Office, 2022). 

https://www.destatis.de/DE/Presse/Pressemitteilungen/2022/11/PD22_499_611.html
https://www.destatis.de/DE/Themen/Wirtschaft/Konjunkturindikatoren/Preise/bpr110j.html
https://www.destatis.de/DE/Themen/Wirtschaft/Konjunkturindikatoren/Preise/bpr110j.html
https://www.bauindustrie.de/zahlen-fakten/auf-den-punkt-gebracht/baukonjunkturelle-lage-krieg-in-der-ukraine-bedroht-baujahr-2022
https://www.bauindustrie.de/zahlen-fakten/auf-den-punkt-gebracht/deutliche-preissteigerungen-bei-baumaterialien-seit-jahresbeginn-2021
https://www.destatis.de/EN/Press/2022/10/PE22_449_61241.html
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Before the war in Ukraine, 1/3 of gas, oil and coal supplies 
were Russian. Germany quickly diversified its energy 
suppliers: 

¶ The share of Russian oil has dropped from 35% to 
12%;  

¶ The share of Russian coal has dropped from 50% to 
8%;  

¶ The share of Russian gas has fallen from 55% to 35% 
(OECD, June 2022).  

 
October 2022  
Germany still relies on Russian gas for more than 30% of its 
supplies. 
November 2022 
At the end of September 2022, the government passed new 
regulations allowing the reactivation of retired lignite plants 
and RWE announced the reactivation of three lignite units at 
Neurath and Niederaußem, each with a capacity of 300 MW 
until June 30, 2023 (Bruegel, November 2022). 
 
December 2022 
In Germany, imports from Russia accounted for 2.6% of total 
imports from January to July 2022. In 2021 it had been 2.4%. 
The fact that Russian goods accounted for a higher share of 
total German imports is due to the strong price increases for 
raw materials and energy products (German Statistics Office).  
 

Energy cost October 2022  
At the end of September 2022, the price of energy in Germany (electricity, gas and fuels) was still 51.8% higher than in 
September 2021. Since January 2021, this represents an overall increase of 68.82% (General Statistical Office, September 
2022).  
 

https://www.oecd.org/fr/economie/allemagne-en-un-coup-d-oeil/
https://www.bruegel.org/dataset/national-energy-policy-responses-energy-crisis
https://www.destatis.de/EN/Press/2022/11/PE22_486_51.html
https://www.destatis.de/EN/Themes/Economy/Short-Term-Indicators/Basic-Data/vpi042j.html
https://www.destatis.de/EN/Themes/Economy/Short-Term-Indicators/Basic-Data/vpi042j.html


Russian-Ukrainian conflict, impact on the construction sector - A. Canton, Rev. F. Dastugue 11/01/2023 

8/169 
 

December 2022 

¶ Gas prices for non-households (companies and public authorities): +38.9% compared to the second half of 2021; 

¶ Electricity prices for non-households: +19.3% compared to the second half of 2021 (German Statistics Office).  
 

Measures adopted by the 
utilities 

September 2022 
Recognizing the need to make award procedures competitive again, a federal department ordered in March 2022 (through 
executive orders) that material price escalation clauses be agreed upon for sensitive construction materials when awarding 
construction contracts. These measures were put in place with immediate effect and are only binding on federal construction 
sites. Among other things, the orders address the management of existing contracts in response to supply shortages and 
price increases. This will impact how customers and contractors address delivery shortages considering the war in Ukraine 
or other circumstances beyond the contractor's control, as well as conflict-induced price increases as a case of disruption to 
the contract basis. In the future, the decrees will also have an impact on adjusting the contractual practices of the contracts 
entered into, by agreeing on material price increase clauses (FIEC, September 2022).  
 
The federal government has decided to mitigate the effects of the sharp rise in energy prices with three measures, worth a 
total of 95 billion euros. The measures include a 9-euro ticket, a discount on fuel, an increase in personal income tax, a one-
off payment of 200 euros for recipients of social benefits, a 100-euro child bonus, the abolition of the tax on renewable energy 
sources (from 1er July 2022), two heating cost subsidies for people receiving housing benefits and a 300-euro flat-rate on the 
price of energy (paid in September 2022). 
The restructured housing allowance and the new basic income for citizens that will replace the "Hartz 4" payments will 
increase from January 1, 2023. At the same time, the federal government is doing everything in its power to keep the energy 
supply going (The Federal Government, September 2022). 
 
October 2022 
A huge aid package of up to 200 billion euros is set to protect consumers and businesses from the sharp rise in energy prices 
for the years 2022, 2023 and 2024.  
 

Positioning of the 
Federation 

October 2022 
The German construction association has shared a position paper to "Secure the supply of raw and construction materials as 
well as energy" in Germany. This deals with reducing energy dependency, raw material imports, domestic energy production, 
circular economy or optimal and sustainable use of resources (BauIndustrie, October 2022).  
 

https://www.destatis.de/DE/Presse/Pressemitteilungen/2022/11/PD22_499_611.html
https://www.destatis.de/DE/Presse/Pressemitteilungen/2022/11/PD22_499_611.html
https://www.bundesregierung.de/breg-en/news/measures-against-inflation-2126710
https://www.deutschland.de/fr/news/un-parapluie-defensif-contre-la-crise-energetique
https://www.bauindustrie.de/themen/news-detail/versorgungssicherheit-mit-roh-und-baustoffen-sowie-energie-gewaehrleisten-ressourceneffizienz-weiter-steigern
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November 2022 
The construction industry association and the building materials industry association are calling for greater raw material 
security and resource efficiency in a joint position paper (BauIndustrie, 2022).  
 
December 2022 
Joint Appeal 
In a joint appeal on December 2nd, 17 leading associations and chambers of the construction, planning and real estate industry 
formulated their demands to the Federal Government and the Bundestag as well as the responsible parties in the Länder: 
"New housing construction in Germany is on the brink of collapse due to exploding prices, rising interest rates and a shattered 
funding framework. If politicians do not take countermeasures now, we will be walking into a housing emergency with our 
eyes wide open. What we need now is targeted subsidies for new construction, an acceleration of planning and approval 
procedures, and tax incentives for investment." (BauIndustrie, December 2022). 
 
Joint position paper  
Building associations and trades called for measures to stabilize the construction industry. 
The Russian war against Ukraine threatens to plunge Germany and Europe into an economic crisis. Unlike in past crises, the 
construction sector with around 2 million employees and a construction volume of 400 billion euros is currently affected by 
significant declines. 17 % of residential construction companies were already affected by cancellations in September 2022. 
While new orders in residential construction fell by 24 % in real terms in August compared to the previous year's level. 
How to counteract the slump in the construction industry and avoid a downward spiral at the expense of affordable housing 
and climate protection has been addressed in a joint position paper by the Federal Association of Building Materials - Stone 
and Earth (bbs), the German Construction Industry Federation (HDB), the German Construction Industry Federation (ZDB) 
and the German Confederation of Skilled Crafts (ZDH)(BauIndustrie). 
 

 

 

 Austria 

Economic conditions General Construction 

October 2022 
Austrian inflation has reached 7.7%, slowing down the 
country's economic growth, which is expected to reach 1% 

September 2022  
The construction sector has not only overcome the Covid-19 
pandemic but has also been able to record solid growth in 

https://www.bauindustrie.de/pm/heimische-rohstoffe-als-schluessel-fuer-bezahlbares-bauen-und-wohnen
https://www.bauindustrie.de/pm/dramatische-lage-im-wohnungsbau
https://www.bauindustrie.de/fileadmin/bauindustrie.de/Media/Pressemitteilungen/gemPM_221125_Konjunkturmotor_Baukrise_vermeiden_final.pdf
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growth in 2023, compared to 4.6% in 2021 and 4.7% in 2022 
(IMF, October 2022).  
 

 
 
November 2022 
Because of the sharp rise in energy prices and its impact on 
inflation, the European Commission, like the national 
economic institutes, has sharply revised its growth forecasts 
for Austria: after a strong rebound in 2022 to +4.6%, GDP 
could grow by only 0.3% in 2023 before accelerating to +1.1% 
in 2024. Despite the measures taken by the government to 
mitigate the effects of inflation on purchasing power, 
household consumption will not resume its driving role until 
2024. While the labor market is holding up well, with 
unemployment at 5.0% at the end of 2022, it could 
deteriorate slightly by 2024 (Treasury, November 2022). 
 
December 2022 

2021, even without the recovery effect. The decline in 2020 
(-3.7%) is clearly overcompensated this year with 5.4% 
(although held back by the shortage of building materials). In 
2022, above-average growth of 2.6% is also expected. The 
years 2023 and 2024 are then expected to see growth of just 
under 2% (FIEC, 2022).  
 
October 2022 
The Austrian construction industry is feeling the impact of the 
war in Ukraine. Construction times have increased by an 
average of 6 weeks for most companies due to supply and 
labor difficulties. Furthermore, according to a survey 
conducted by the Austrian Chamber of Crafts and 
Construction, despite a slight increase in orders (0.6%), 50% 
of responding construction companies rate the business 
climate as "very bad" (WKO, Chamber of Commerce, October 
2022).  
 
December 2022 
The Austrian construction cost index had increased by 7,6% 
in October 2022 compared to the same month of the previous 
year (Austrian Statistics).  
While the construction price index had increased by 10,3% in 
the third quarter of 2022 compared to 2021 (Austrian 
Statistics).  
 
 
 
 

https://www.imf.org/en/Countries/AUT
https://www.tresor.economie.gouv.fr/Articles/2022/11/16/perspectives-economiques-2023-2024-une-stagflation-prevue-mais-poursuite-de-la-consolidation-des-finances-publiques
https://fiec-statistical-report.eu/austria
https://www.wko.at/branchen/gewerbe-handwerk/bau/konjunkturerhebung-2022-3.pdf
https://www.wko.at/branchen/gewerbe-handwerk/bau/konjunkturerhebung-2022-3.pdf
https://www.statistik.at/statistiken/industrie-bau-handel-und-dienstleistungen/konjunktur/baukostenindex
https://www.statistik.at/statistiken/industrie-bau-handel-und-dienstleistungen/konjunktur/baupreisindex
https://www.statistik.at/statistiken/industrie-bau-handel-und-dienstleistungen/konjunktur/baupreisindex
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Austrian GDP increased by 1,7% in the third quarter of 2022, 
ŎƻƳǇŀǊŜŘ ǘƻ нлнмΩǎ ǘƘƛǊŘ ǉǳŀǊǘŜǊΦ ²ƘƛƭŜ ǘƘŜ ŀƴƴǳŀƭ ƛƴŦƭŀǘƛƻƴ 
is now at 10,6% (Statistics Austria).  
 

Raw materials 
& 

Energies 

Procurement Price / Cost 

September 2022 
Austria is very dependent on Russian gas. Indeed, 80% of its 
gas consumption comes from Russia. The rest comes from 
Norway. In addition, 8% of its crude oil imports also come 
from Russia (OECD, June 2022). 
 
October 2022 
Overview of Austria's energy supply (IMF, September 2022).  

 
 
November 2022 
The government has ordered the state-owned Verbund AG to 
make the use of coal as an alternative to gas possible again in 
case of supply bottlenecks or total supply failure, even 

September 2022 
The Austrian Energy Agency reported a 256% increase in 
wholesale electricity prices in one year (August 2021-August 
2022)(BFM, August 2022).  
 
October 2022 
Overview of the monthly evolution of electricity prices in 
!ǳǎǘǊƛŀΣ ōŜǘǿŜŜƴ WŀƴǳŀǊȅ нлмф ŀƴŘ !ǳƎǳǎǘ нлннΣ ƛƴ ϵκa²Ƙ 
(Statista, September 2022).  
At the end of October, the price of MWh had fallen back to 
around мрлϵ όEU Energy Live).  

 
November 2022  
Since October 2020, the consumer price index has increased 
by 115% (Statistiks  Austria, October 2022).   
 

https://www.statistik.at/en/
https://www.oecd.org/fr/economie/autriche-en-un-coup-d-oeil/
https://www.imf.org/en/Publications/CR/Issues/2022/08/31/Austria-2022-Article-IV-Consultation-Press-Release-Staff-Report-522764
https://www.bfmtv.com/economie/quelle-est-la-situation-des-autres-pays-europeens-face-a-la-hausse-des-prix-de-l-electricite_AV-202208260469.html
https://www.statista.com/statistics/1271527/austria-monthly-wholesale-electricity-price/
https://euenergy.live/country.php?a2=AT
https://www.statistik.at/statistiken/volkswirtschaft-und-oeffentliche-finanzen/preise-und-preisindizes/verbraucherpreisindex-vpi/hvpi
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though VERBUND has ceased operation of the coal-fired 
power plant in Mellach, Styria, in March 2020 (Bruegel, 
November 2022). 
 
At the same time, and with the aim of diversifying its gas 
supply and reducing its dependence on Russian energy 
imports, the Austrian government has reached an agreement 
with the United Arab Emirates (UAE). Under the agreement, 
the UAE will send Austria 0.1 billion cubic meters of liquefied 
natural gas (LNG), equivalent to the consumption of about 
65,000 gas-fired households, or about one percent of the 
country's total gas consumption (Euractiv, October 2022).  
 
December 2022 
Before the war in Ukraine, Austria was one of the most 
dependent EU Member States on Russian gas, with over 80% 
of its total imports coming from Russia. The government has 
announced that these imports from Moscow have, since the 
invasion, been reduced to 21% (Euractiv, November 2022).  
 

December 2022 
Electricity prices went up by 24,8% between November 2021 
and November 2022, while gas went up by 119,1% and 
firewood 81,7% (Austrian Energy Agency).  
 
 
 
 

Measures adopted by the 
utilities 

September 2022 
In June 2022, the Alpine republic announced a plan to combat the rising cost of living until 2026, with EUR 6 billion made 
available from 2022, and EUR 22 billion by 2026. Chancellor Karl Nehammer (ÖVP) has announced the introduction of various 
measures, such as an increase in certain social benefits, the postponement of a CO2 tax until the autumn and a reform of tax 
rates (Courrier International, June 2022).  
 
Austria will also cap electricity prices for households at up to 80 per cent of last year's average consumption, a measure aimed 
at controlling soaring energy costs. This will save each household an average of 500 euros a year. Austrian households will 
have to pay market prices for any consumption above 80% of the average. This is an incentive to reduce consumption, 
according to the government, which is also working on measures to help businesses (Bloomberg, September 2022).  
 
October 2022 

https://www.bruegel.org/dataset/national-energy-policy-responses-energy-crisis
https://www.bruegel.org/dataset/national-energy-policy-responses-energy-crisis
https://www.euractiv.fr/section/energie/news/lautriche-conclut-un-accord-gazier-avec-les-emirats-arabes-unis/
https://www.euractiv.fr/section/energie/news/lautriche-reduit-sa-dependance-vis-a-vis-du-gaz-russe/
https://www.energyagency.at/aktuelles/epi-oktober-2022
https://www.courrierinternational.com/une/consommation-face-a-l-inflation-en-autriche-le-gouvernement-autrichien-propose-un-plan-a-28-milliards-d-euros
https://www.bloomberg.com/news/articles/2022-09-04/austria-to-cap-power-prices-to-help-households-with-rising-costs
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Chancellor Karl Nehammer calls on the EU to "decouple the price of electricity from the price of gas". The subject is on the 
agenda of a forthcoming meeting at the end of October. However, it divides and a general consensus seems difficult to reach 
(Le Figaro). 
 
November 2022 
The Austrian government wants to ban the installation of new oil, coal, and gas heaters from 2023, and extend the ban to 
the replacement of existing heaters. Because Austria is heavily dependent on Russian gas, experts had called for measures to 
accelerate the exit from gas. From 2023, fossil fuel heaters will be banned in new buildings, and oil and coal-fired heating 
systems that are no longer in use must be replaced by environmentally friendly heaters from 2025. Starting with oil-fired 
heating systems installed before 1980, the government has set a target of no private oil and coal heaters by 2035. By 2040, 
all gas-fired heaters must be replaced (Euractiv, November 2022).  

Positioning of the 
Federation 

October 2022 
The Austrian Chamber of Crafts and Construction has launched a FAQ, to answer all the questions of construction companies. 
It is available on their website, and deals in particular with the topics of employment and reception of Ukrainians, 
consequences and recommendations on construction contracts (WKO, 2022).  

 

 Belgium 

Economic conditions General Construction 

September 2022 
Belgium is strategically located between Germany and 
France, the three largest European economies. Despite a 
historic recession due to the COVID-19 pandemic, the 
Belgian economy has recovered much faster than 
expected and has already reached its pre-pandemic level: 
according to the latest IMF estimates, GDP has grown by 
5.6% in 2021 thanks to a recovery of private consumption 
and investments. The IMF forecasts real GDP growth of 
3.1% and 1.8% in 2022 and 2023. 
Rising energy prices and unprecedented growth in labor 
costs (due to wage indexation) have led to overall inflation 

September 2022  
Overall, construction rose 6.6% in 2021, more than offsetting the 
4.5% decline in 2020. Excluding stimulus-related work and repair of 
significant flood damage in the summer of 2021, as well as the effects 
of the war in Ukraine, construction is expected to continue to grow 
and gain 1.9% in 2022. 
 
The impact of the Ukrainian crisis also remains highly uncertain. Early 
estimates indicate that it would reduce overall economic growth by 
less than one percent. But the impact on construction could be 
greater, given the extent to which the onset of the crisis has affected 
the confidence of households, which are important customers for 
construction. And given its impact on the cost of materials and 

https://www.lefigaro.fr/conjoncture/prix-de-l-electricite-l-autriche-reclame-un-bouclier-tarifaire-europeen-20220828
https://www.euractiv.fr/section/energie/news/autriche-le-gouvernement-veut-interdire-les-chauffages-aux-combustibles-fossiles-a-partir-de-2023/
https://www.wko.at/branchen/gewerbe-handwerk/bau/ukraine-russland-informationen-fuer-die-bauwirtschaft.html
https://www.wko.at/service/ukraine-russland-infos-unternehmen.html
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of 2.4% in 2021 (Trade Solutions, BNP Paribas, 
2022)(OECD, June 2022).  
 
October 2022  
Economic growth in the second half of 2022 was 4.1% 
while inflation reached 12.1% (National Bank of Belgium).   
 
November 2022 
Annual economic growth in October 2022 was 2.5% while 
annual inflation was 9.5% (IMF, October 2022).  
 
According to the European Commission's forecasts, 
Belgium will have the largest budget deficit in the 
eurozone in 2023 and 2024 and is also expected to be the 
only member of the zone with a debt of more than 100% 
of its GDP to face an increase in its debt over the same 
period (Euractiv, November 2022).  
 
December 2022 
Inflation amounts to 10.63% in November compared to 
12.27% in October and 11.27% in September. 
The consumer price index decreased by 0.29 points or 
0.23% in November (Statistics Belgium).  
 

therefore of construction. According to a survey by the NBB, 
companies in the sector expect their activities to fall by around 5% 
within the next year. This would correspond to a decline of 2.5% for 
the whole year 2022. 
 
Thanks to strong growth (+10.1%), new home construction has more 
than rebounded in 2021 and has offset the significant 6.7% decline 
recorded in 2020. It is expected to grow by a few more percent in 
2022, due in part to the strong increase in the number of homes 
authorized in 2021 and for which construction is expected to be 
completed, or even begin, in 2022. The question is, however, to what 
extent the consequences of the war in Ukraine will affect the 
replenishment of demand or even the start of new housing already 
authorized. 
 
Activity in the housing renovation sector, which against all odds grew 
by 2% in 2020, continues to grow despite the health crisis. As a result, 
it gained 4.5% in 2021 and is still expected to grow by at least 1.5% in 
2022. However, the consequences of the Ukrainian war could slow 
down the demand for renovation work not aimed at improving 
energy performance (FIEC, 2022). 
 
October 2022  
The construction price index rose by 3.0% in the second quarter of 
2022 compared with the previous quarter. Between September 2021 
and September 2022, the increase will have been 13% (Belgium.be). 

Despite the rise in the price index, construction output remains 
constant at around 4.1% since July 2022 (Eurostat).   

 

December 2022 

https://www.tradesolutions.bnpparibas.com/fr/explorer/belgique/apprehender-le-contexte-economique?ajouter_home_critere_pays=oui&home_critere_pays=6
https://www.tradesolutions.bnpparibas.com/fr/explorer/belgique/apprehender-le-contexte-economique?ajouter_home_critere_pays=oui&home_critere_pays=6
https://www.oecd.org/fr/economie/belgique-en-un-coup-d-oeil/
https://www.nbb.be/fr/statistiques/generalites/chiffres-cles
https://www.imf.org/en/Countries/BEL
https://economy-finance.ec.europa.eu/economic-surveillance-eu-economies/belgium/economic-forecast-belgium_en#:~:text=While%20pandemic%2Drelated%20government%20measures,5.6%25%20of%20GDP%20in%202021.
https://www.euractiv.fr/section/economie/news/la-belgique-devrait-avoir-le-deficit-public-le-plus-important-de-la-zone-euro-en-2023-et-2024/
https://statbel.fgov.be/en/themes/consumer-prices/consumer-price-index
https://fiec-statistical-report.eu/belgium
https://statbel.fgov.be/fr/themes/indicateurs-conjoncturels/prix/indice-des-prix-la-production-dans-la-construction
https://ec.europa.eu/eurostat
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Compared to the third quarter 2021, the median prices of attached 
and semi-detached houses have increased by 6.1 %, i.e. an increase 
of 15,000 euros. Detached houses registered a price increase of 4.3% 
or 15,000 euros. Apartments became 5.9% more expensive, 
representing a price increase of 13,000 euros (Statistics Belgium). 

 

 

The construction price index has increased by 3.6% in the third 
quarter of 2022 compared to the previous quarter. Annual inflation 
amounts to 14.7% (Statistics Belgium). 

Raw materials Procurement Price / Cost 

September 2022 
In Belgium, some of the products needed for construction 
were largely imported from Russia, Ukraine, or Belarus. 
For example, the supply of steel is made very difficult by 
the cessation of activity of several European steel mills 
that can no longer obtain inputs, or Ukrainian steel mills 
forced to stop production because of the war.  
 
Other raw materials are experiencing supply difficulties, 
such as wood-based materials, non-ferrous metals, 

September 2022 
Evolution, since February 2022, of the prices of gold, copper, barley, 
lead, iron ore and scrap, ferromolybdenum, cobalt, corn, sunflower 
oil, scrap metal, zinc, wheat and nickel (National Bank of Belgium, 
May 2022). 

https://statbel.fgov.be/en/themes/housing/real-estate
https://statbel.fgov.be/en/themes/indicators/prices/construction-output-price-index
https://www.rtbf.be/article/matieres-premieres-hausses-de-prix-inflation-la-banque-nationale-a-mesure-limpact-economique-de-la-guerre-en-ukraine-sur-la-belgique-10986472
https://www.rtbf.be/article/matieres-premieres-hausses-de-prix-inflation-la-banque-nationale-a-mesure-limpact-economique-de-la-guerre-en-ukraine-sur-la-belgique-10986472
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polypropylene, PVC, and certain components required for 
the manufacture of insulation materials.  
 
These supply difficulties as well as the increase in energy 
prices have an impact on the respect of execution 
deadlines within the framework of contracts for 
construction work.  
 
November 2022 
Belgium is expanding its Zeebrugge LNG terminal with an 
additional capacity of 6.4 bcm/year by 2024 and 1.8 
bcm/year by 2026, built by energy company Fluxy LNG. 
The ten-year investment plan of Fluxys Belgium and Fluxys 
[bD ƛƴŎƭǳŘŜǎ ŀ ōǳŘƎŜǘ ƭƛƴŜ ƻŦ ϵммс Ƴƛllion for the planned 
regasification extensions and a new LNG truck loading 
dock.  
Another measure under consideration is the extension of 
the life of the Tihange 2 nuclear power plant - which 
should normally close in the first quarter of 2023. The 
government has asked Engie, which operates the Belgian 
nuclear power plants, to discuss this with the AFCN, the 
national nuclear safety authority (Bruegel, November 
2022). 

 
 
 
 
 
 
 
 
 
 
 
October 2022  
Energy prices in Belgium in 1er semester 2022 (Eurostat).   
 

 
 

https://www.bruegel.org/dataset/national-energy-policy-responses-energy-crisis
https://www.bruegel.org/dataset/national-energy-policy-responses-energy-crisis
https://ec.europa.eu/eurostat/cache/infographs/energy_prices/enprices.html?geos=&product=6000&consumer=N_HOUSEHOLD&consoms=4162907&unit=KWH&taxs=I_TAX,X_TAX,X_VAT&nrg_prc=NETC,NRG_SUP,OTH,TAX_CAP,TAX_ENV,TAX_NUC,TAX_RNW,VAT&currency=EUR&language=EN&detail=0&component=0&order=DESC&dataset=nrg_pc_205&time=2022S1&modalOption=0&chartOption=0&precision=1&modalOpen=0&modal=0&modalLineOption=0
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Cost of energy September 2022 

The invasion of Ukraine by Russia has increased the volatility of prices, which had already risen sharply in recent months.  
The price of oil has risen to reach $132 per barrel. The price of gas has also risen sharply since the beginning of the war in Ukraine, 
ǊŜŀŎƘƛƴƎ ϵмму ǇŜǊ ƳŜƎŀǿŀǘǘ ƘƻǳǊΦ  ¢Ƙƛǎ ƛƴŎǊŜŀǎŜ ƛƴ ŜƴŜǊƎȅ ǇǊƛŎŜǎ ƛǎ ƘŀǾƛƴƎ ŀƴ ƛƳǇŀŎǘ ƻƴ ǘƘŜ ǇǊƻŘǳŎǘƛƻƴ Ŏƻǎǘǎ ƻŦ ŎƻƴǎǘǊǳŎǘƛƻƴ 
companies, which are facing an increase in the price of construction materials as well as high fuel prices for construction equipment 
and transportation.  
Soaring energy prices result directly in higher prices for energy-intensive construction materials, such as cement and concrete, 
tiles, ceramic bricks and tiles, insulation materials, etc. This may cause producers to stop production, given the difficulties of 
passing on these increases in sales prices and the demands for profitability. This may cause producers to stop production, given 
the difficulties of passing on these increases in sales prices and the demands of profitability.  
 
October 2022  
Energy prices remain exceptionally high, around 27.3% higher than in October 2021 (National Bank of Belgium). Since the beginning 
of the crisis, energy price inflation has reached 64.7% (Belgium Economy).  
 

Measures adopted by 
the utilities 

September 2022 
The federal government has taken a series of measures to help businesses deal with the energy crisis. 

https://stat.nbb.be/Index.aspx?ThemeTreeId=38&lang=fr
https://news.economie.fgov.be/217025-inflation-au-sommet-en-belgique-au-deuxieme-trimestre
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These measures are similar to those that applied during the Covid crisis and are in addition to the federal plan to promote 
investment in sustainable solutions and insulation. It is also about ensuring that they can benefit from measures facilitating 
temporary unemployment and advocating for a cap on energy prices. 
 
Measures include: 

¶ The reduced VAT rate (6%) on electricity and gas; 

¶ ¢ƘŜ ǊŜŘǳŎǘƛƻƴ ƻŦ ŜȄŎƛǎŜ ŘǳǘƛŜǎ ƻŦ лΦмтрϵ ǇŜǊ ƭƛǘŜǊ ƻƴ ŘƛŜǎŜƭ ŀƴŘ ƎŀǎƻƭƛƴŜΤ  

¶ The Federal Government, together with the Regions, is examining the implementation of the temporary crisis framework 
proposed by the European Commission in Belgium to support businesses in the face of soaring prices. A consultation will 
take place with the most affected sectors, ŜƳǇƭƻȅŜǊǎΩΣ and employees' representatives. 

¶ The federal government has already reduced the VAT from 21% to 6% for investments in solar panels, solar boilers, and 
heat pumps for homes less than 10 years old (measure valid until the end of 2023). The measure to reduce VAT to 6% for 
demolition and reconstruction has been extended until the end of 2023 under the same conditions as today. 

¶ Extension of the simplified temporary unemployment scheme for reasons of force majeure in the same way as at present. 
The worker will receive an unemployment benefit equal to 70% of his or her average salary with a ceiling. In addition, 
ǿƻǊƪŜǊǎ ǿƘƻ ŀǊŜ ǘŜƳǇƻǊŀǊƛƭȅ ǳƴŜƳǇƭƻȅŜŘ ŘǳŜ ǘƻ ǘƘŜ ǿŀǊ ƛƴ ¦ƪǊŀƛƴŜ ǿƛƭƭ ŀƭǎƻ ǊŜŎŜƛǾŜ ŀ ǎǳǇǇƭŜƳŜƴǘ ƻŦ рΦсоϵ ǇŜǊ Řŀȅ ƻŦ 
unemployment, as well as a sectoral complementary allowance if they are entitled to it. These allowances and 
supplements are subject to a 15% tax deduction (Belgium. de, August 2022). 

 
Specific support for companies  
Social measures 

¶ Companies in difficulty due to high energy costs will be able to benefit from a deferral of the payment of social 
contributions; 

¶ The "energy" temporary unemployment scheme will be activated and aligned with the European temporary crisis 
framework; 

¶ A temporary right will be granted to self-employed people who are experiencing difficulties due to their energy bill; 

¶ Longer repayment plans will be provided for the social contributions of the self-employed; 

¶ An awareness of advance payments of social security contributions for the self-employed will be introduced. 
 
Fiscal and financial support measures 

¶ Tax deferral;  

¶ Tax debt repayment plans; 

https://www.belgium.be/fr/actualites/2022/un_plan_federal_de_crise_face_la_flambee_des_prix_de_lenergie
https://www.belgium.be/fr/actualites/2022/un_plan_federal_de_crise_face_la_flambee_des_prix_de_lenergie


Russian-Ukrainian conflict, impact on the construction sector - A. Canton, Rev. F. Dastugue 11/01/2023 

19/169 
 

¶ Adjustment of existing investment allowance measures ; 

¶ Tax Exemption for Regional Assistance Measures; 

¶ Reduction of excise duties on gas and electricity to the European minimum for the months of November and December. 
 
Other measures 

¶ Temporary Moratorium on Bankruptcies for Companies Affected by the Energy Crisis Due to Supplier Actions; 

¶ Code of conduct between energy suppliers and the self-employed and SMEs; 

¶ The agri-food sector being a critical sector, it will benefit from a priority energy supply in case of risk of disruption 
(NewsBelgium, September 2022).   

 
November 2022 - Measures to support businesses and individuals  
The federal government has strengthened its measures to support citizens and businesses during the current energy crisis. One of 
the measures includes a general deferral of payment for personal, corporate and non-resident taxes (tax year 2022) from two to 
four months (Embiuld, November 2022).  
 

Positioning of the 
Federation 

The Confederation Construction (CC) has launched a FAQ about the conflict in Ukraine. 
It also launched a study on April 4, 2022, on the effects of the Ukrainian crisis on the sector. 300 construction companies 
responded.  
An action plan to support companies in the construction sector in the face of the consequences of the war in Ukraine on their 
activities was published by the CC on 16 May 2022. This action plan details the measures recommended by the confederation: 
 
AT THE FEDERAL LEVEL:  
 
Contractual measures to be recommended in exceptional circumstances (public and private contracts) 

¶ Granting extensions of time and ensuring non-application of late fees and penalties; 

¶ Provide for detailed price revision formulas in the specifications; 

¶ Provide/apply a transparent compensation mechanism beyond the price adjustment formula; 

¶ Consider whether to change the (technical) terms of the contracts; 

¶ In case of impossibility to execute the contract due to the unavailability of materials, accept the temporary force majeure; 

¶ Demonstrate reasonable flexibility in the application of "Breyne Act" contracts without abandoning the essential 
guarantees it provides; 

¶ Respect the general principles of the civil code. 

https://news.belgium.be/fr/le-gouvernement-decide-daccorder-un-forfait-prix-reduit-aux-menages-et-des-mesures-de-soutien-aux
https://finances.belgium.be/fr/Actualites/crise-energetique-report-generalise-du-delai
https://confederationconstruction.be/ukraine
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Measures allowing companies to make the increase in gas and electricity prices 

¶ Reduce excise taxes on gas and electricity consumption by businesses. 
 
Measures to ensure the financial viability of companies impacted by the consequences of war in Ukraine 

¶ Provide for a system of deferred payment of social security contributions and VAT; 

¶ Extension of temporary unemployment beyond June 30.  
 
Measures to inform companies of the aid available to them 

¶ Establishment of a federal point of contact for businesses. 
REGIONAL MEASURES  

¶ Postpone the qualitative requirements on deep renovation and new construction; 

¶ Ensure continuity of public procurement, including at the municipal level; 

¶ Accelerate the issuance of urban planning and development permits; 

¶ Ensure the implementation of support measures at the regional level; 

¶ Ensure the implementation of the various stimulus plans. 
 
December 2022 ς review of 2022 initiatives 
Lƴ ǘƘŜ ŎƻƴǘŜȄǘ ƻŦ ǘƘŜ ŜƴŜǊƎȅ ŎǊƛǎƛǎΣ 9ƳōǳƛƭŘ ²ŀƭƭƻƴƛŀ ŀƴŘ ά¦ƴƛƻƴ ²ŀƭƭƻƴƴŜ ŘŜǎ 9ƴǘǊŜǇǊƛǎŜǎ ό¦²9ύέ ƘŀǾŜ ŀƭŜǊǘŜŘ ǘƘŜ ²ŀƭƭƻƻƴ 
Government to the need to mobilize aid to cope with the rising energy costs. The Government has announced the implementation 
of a series of aids to companies (direct aids, reduced-rate loans, etc.), by redirecting approximately 10% of the of the PRW's 
resources. 
 
The energy crisis, the prices and availability of materials, the indexation of salaries, the rising interest rates, etc. are further eroding 
and weakening the financial accessibility of housing, the first item of expenditure for households. Embuild Wallonia strongly urges 
the Walloon Government to introduce a temporary moratorium on any new regulation that has an additional "price impact" on 
construction. Embuild Wallonia also advocates the development of innovative or under-exploited projects such as PPPs with 
dismemberment of ownership and land (to neutralize the price of land), standardized PPPs, or the development of innovative 
financing formulas, in collaboration with the banking sector, to support the acquisition of quality housing (Embuild). 
 

 

https://embuild.be/sites/default/files/files/2022-12/Embuild-jaarverslag-2022-FR-bis.pdf
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 Bulgaria 

Economic conditions General Construction 

October 2022 
Bulgarian inflation reached 12.4% in the second half of 2022, 
while economic growth was 3.9% (4.2% a year earlier)(IMF, 
October 2022).  
 
Political situation: For the fourth time in 18 months, 
Bulgarians went to the polls in early October. Bulgarian 
citizens elected a fragmented and polarized Parliament, 
which is unlikely to form a majority, prolonging the political 
crisis that has shaken this Balkan country since April 2021. 
This crisis is rooted in the desire to return to power of the 
former conservative Prime Minister Boiko Borissov, 63, who 
led the country almost continuously between 2009 and 2021. 
He won 25.4% of the vote - ahead of the outgoing prime 
minister with 20.2% (Le Monde, October 2022).  
 
December 2022 
In November 2022, the monthly inflation rate, measured by 
the Consumer Price Index (CPI), was 0.8% compared to the 
previous month, and the annual inflation rate in November 
2022 compared to November 2021 was 16.6% (Statistics 
Bulgaria). 
 
In the third quarter of 2022, gross domestic product (GDP) 
grew by 3.3% and gross value added (GVA) by 3.1% compared 
to the third quarter of 2021 (data are preliminary and 
seasonally adjusted). 
 

According to preliminary data from the National Institute of 
Statistics, the construction industry's output for 2021 
recorded a 30.7% decrease from 2020. 
Based on the forecast statistical data, the revenues of 
construction enterprises for 2021 will register a decline 
(actual data will be published on November 30, 2022). The 
expected share of residential construction in the total 
operating income of the construction industry is 25.2%, non-
residential construction - 23.7% and civil engineering - 51.1% 
respectively (FIEC, 2022).  
 
November 2022 
Bulgarian construction contracted by 1.1% in July 2022, 
following a contraction of 0.1% in June 2022. Civil engineering 
recorded a 3.1% decline, while in building construction an 
increase of 0.5% was recorded.  Year-end construction figures 
will be released at the end of 2022 (Statistics Bulgaria).  
 
December 2022 
h́e index of production in Construction increased by 0.7% in 

October 2022 compared to the previous month. The 
production of civil engineering rose by 0.8% and the 
production of building construction - by 0.6%. 
Compared to October 2021, the index of production in 
construction increased by 1.8%. An increase was registered 
both in building construction by 1.9% and in civil 
engineering - by 1.8% (Statistics Bulgaria).  
 

Raw materials Procurement Price / Cost 

https://www.imf.org/en/Countries/BGR
https://www.imf.org/en/Countries/BGR
https://www.lemonde.fr/international/article/2022/10/02/en-bulgarie-les-elections-legislatives-ne-debouchent-sur-aucune-solution-pour-sortir-de-la-crise-politique_6144108_3210.html
https://nsi.bg/en/content/19941/%D0%BF%D1%80%D0%B5%D1%81%D1%81%D1%8A%D0%BE%D0%B1%D1%89%D0%B5%D0%BD%D0%B8%D0%B5/inflation-and-consumer-price-indices-november-2022
https://nsi.bg/en/content/19941/%D0%BF%D1%80%D0%B5%D1%81%D1%81%D1%8A%D0%BE%D0%B1%D1%89%D0%B5%D0%BD%D0%B8%D0%B5/inflation-and-consumer-price-indices-november-2022
https://fiec-statistical-report.eu/bulgaria
https://www.nsi.bg/sites/default/files/files/pressreleases/KeyInd2022-10_en_U7DT1CL.pdf
https://nsi.bg/en/content/19941/%D0%BF%D1%80%D0%B5%D1%81%D1%81%D1%8A%D0%BE%D0%B1%D1%89%D0%B5%D0%BD%D0%B8%D0%B5/inflation-and-consumer-price-indices-november-2022
https://nsi.bg/en/content/19941/%D0%BF%D1%80%D0%B5%D1%81%D1%81%D1%8A%D0%BE%D0%B1%D1%89%D0%B5%D0%BD%D0%B8%D0%B5/inflation-and-consumer-price-indices-november-2022
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&  
Energies 

Bulgaria is very concerned about European unity. In this 
context, although initially reluctant to accept sanctions on gas 
and fuel imports because of its heavy dependence on energy 
from Russia, it is committed to respecting the European 
consensus on sanctions. To do so, it has rethought its energy 
strategy, diversifying its gas supplies from Greece (new gas 
interconnection inaugurated in July 2022) and increasing gas 
volumes delivered by Azerbaijan via the Trans Adriatic 
Pipeline (TAP)(France Diplomatie, August 2022).  

 

October 2022 
Electricity prices for consumers (excluding households), first 
half of 2022 (Eurostat, 2022).   
 

 

November 2022 
The total index of producer prices in industry rose by 6.8% in 
September 2022 compared to the previous month. Higher 
prices were recorded in the supply of electricity, gas, mining 
and quarrying by 6.5% and in manufacturing by 0.7% 
(Statistics Bulgaria). 
 
December 2022 
The Total Producer Price Index in Industry decreased by 6.2% 
in October 2022 compared to the previous month. Lower 
prices were registered in the electricity, gas, steam and air 
conditioning supply by 15.3%, in the mining and quarrying 
industry by 3.9%, while in the manufacturing the prices rose 
by 0.9% (Statistics Bulgaria).  
 
 

Measures adopted by the 
utilities 

October 2022  
Measures proposed by the EU to combat the energy crisis (including price caps): Bulgaria has been quiet on these issues. It 
would seem logical that Bulgaria would oppose price restrictions, given that it is the third largest exporter of electricity to the 

https://www.diplomatie.gouv.fr/fr/dossiers-pays/bulgarie/presentation-de-la-bulgarie/
https://ec.europa.eu/eurostat/cache/infographs/energy_prices/enprices.html?geos=EU27_2020,EA,BE,BG,CZ,DK,DE,EE,IE,EL,ES,FR,HR,IT,CY,LV,LT,LU,HU,MT,NL,AT,PL,PT,RO,SI,SK,FI,SE,IS,LI,NO,ME,MK,AL,RS,TR,BA,XK,MD,UA,GE&product=6000&consumer=N_HOUSEHOLD&consoms=4162902&unit=MWH&taxs=I_TAX,X_TAX,X_VAT&nrg_prc=NETC,NRG_SUP,OTH,TAX_CAP,TAX_ENV,TAX_NUC,TAX_RNW,VAT&currency=EUR&language=EN&detail=0&component=0&order=DESC&dataset=nrg_pc_205&time=2022S1&modalOption=0&chartOption=0&precision=1&modalOpen=0&modal=0&modalLineOption=0
https://www.nsi.bg/en/content/19836/%D0%BF%D1%80%D0%B5%D1%81%D1%81%D1%8A%D0%BE%D0%B1%D1%89%D0%B5%D0%BD%D0%B8%D0%B5/producer-price-indices-industry-september-2022
https://nsi.bg/en/content/19894/%D0%BF%D1%80%D0%B5%D1%81%D1%81%D1%8A%D0%BE%D0%B1%D1%89%D0%B5%D0%BD%D0%B8%D0%B5/producer-price-indices-industry-october-2022
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9¦ ǘƘƛǎ ȅŜŀǊ ŀƴŘ ŜŀǊƴŜŘ ƴŜŀǊƭȅ ϵмΦо ōƛƭƭƛƻƴ ŦǊƻƳ ƛǘǎ ŜƭŜŎǘǊƛŎƛǘȅ ŜȄǇƻǊǘǎ ƛƴ ǘƘŜ ŦƛǊǎǘ ǎƛȄ ƳƻƴǘƘǎ ƻŦ нлннΦ ! ƳŜŜǘƛƴƎ ƻƴ ǘƘŜ ǎǳbject 
is expected to be held in late October (Euractiv).  
 
R&D: A joint working group with North Macedonia has been set up to examine the possibilities of cooperation in the electricity 
and natural gas transport sectors. The export of electricity from Bulgaria to the Republic of North Macedonia will be one of 
the central points of the working group's discussions (Council of Ministers Bulgaria).  
 
Inflation: The Council of Ministers has adopted a methodology for modifying the price of a public contract due to inflation. It 
regulates the procedure and conditions for indexing the execution costs of public works contracts and framework 
agreements for works concluded under the law due to inflation, when the prices of the main goods and materials constituting 
the cost of the works have increased substantially. The main objective of the methodology is to address the risk of inflation 
by objectively and fairly indexing the value of work performed and to be performed (AOBR, September 2022).  
 
November 2022 
The government is pushing to accelerate progress on energy efficiency in this crisis situation, including through the revival of 
ōǳƛƭŘƛƴƎ ǊŜƴƻǾŀǘƛƻƴ ǇǊƻƧŜŎǘǎ ƛƴŎƭǳŘŜŘ ƛƴ ƛǘǎ ƴŀǘƛƻƴŀƭ ǊŜŎƻǾŜǊȅ ŀƴŘ ǊŜǎƛƭƛŜƴŎŜ ǇƭŀƴΣ ŦƻǊ ŜȄŀƳǇƭŜ ōȅ ŀƭƭƻŎŀǘƛƴƎ ϵнр Ƴƛƭƭƛƻƴ ǘƻ 
repair 175 kindergartens and schools (Bruegel).  

Positioning of the 
Federation 

The Bulgarian Construction Federation (AOBR) published in February proposals for urgent measures in connection with the 
crisis in Ukraine, including the involvement of construction companies in the employment of Ukrainian refugees. As many as 
200,000 jobs could be opened. The proposals also mentioned various possible measures to limit the impact of rising energy 
costs, as well as measures to maintain the competitiveness of Bulgarian companies (AOBR, February 2022).   
The Federation also insisted that the second quarter quotas of structural steel from Ukraine and Russia be transferred to 
Turkey, India, or other producing countries to urgently supply the necessary quantity of these products to the local market. 

 

 

 Cyprus 

Economic 
conditions 

General Construction 

Cyprus is an open market economy, mainly based on services. After 
being hit hard by the global financial crisis and the outbreak of the 
COVID-19 pandemic and the restrictive measures that followed 

October 2022 
Construction output in Cyprus fell 6.4% year-on-year in the second 
quarter of 2022, following a 6.6% decline in the previous quarter. 

https://www.euractiv.fr/section/energie/news/face-a-la-crise-energetique-les-pays-membres-en-ordre-disperse/
https://www.gov.bg/en/Press-center/News/Bulgaria-and-the-Republic-of-North-Macedonia-to-deepen-their-cooperation-in-the-sectors-of-electricity-and-natural-gas-transportation
https://ksb.bg/s-metodika-se-sazdava-vazmozhnost-za-izmenenie-na-tsenata-na-dogovor-za-obshtestvena-porachka-v-rezultat-na-inflatsiya/
https://www.bruegel.org/dataset/national-energy-policy-responses-energy-crisis
https://ksb.bg/wp-content/uploads/2022/02/2022-02-27-Ukraine.pdf
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resulted in a drastic reduction of GDP in 2020 (-5.1%). Supported by 
both private and public consumption, the economy rebounded in 
2021, marking a growth of 4.8% (IMF). The tourism sector also 
performed relatively well (tourism receipts more than doubled in 
January-July 2021 compared to the same period in 2020, but 
remained at about 35% of pre-pandemic levels), as did the 
construction sector. 
 After experiencing deflation after the onset of the crisis, headline 
inflation returned to positive territory in 2021 (+1.7%), rising to 8.9% 
in 2022, driven by rising prices for energy, services, and non-energy 
industrial goods. The rate is expected to decelerate slightly to 1.1% 
in 2022 as energy prices normalize (TradeSolutions, BNP Paribas, 
September 2022).  
 
October 2022 
Inflation in the country reached 8% in the second half of 2022, while 
economic growth was 3.5% (5.1% a year earlier)(IMF, October 2022).  
 
November 2022 
Inflation reached 8.6% in October 2022, an increase of 8.2% 
compared to the year 2021 (General Statistics Office). 
 
December 2022 
In November 2022, the inflation increased by 8,7%. 
ʆƘŜ D5t ƎǊƻǿǘƘ ǊŀǘŜ ŘǳǊƛƴƎ ǘƘŜ ǘƘƛǊŘ ǉǳŀǊǘŜǊ ƻŦ нлнн ƛǎ ǇƻǎƛǘƛǾŜ ŀƴŘ 
is estimated at 5,5% over the corresponding quarter of 2021 
(Statistics Cyprus). 
 

This was the fourth consecutive quarterly decline. Output 
contracted in construction activities (-9.4% versus -7.1% in the first 
quarter), while it rebounded in civil engineering projects (12.6% 
versus -3.4%)(General Statistics Office).  
 
  

Raw materials 
&  

Energies 

Procurement Price / Cost 

Cyprus is very dependent on Russia for its energy supplies, since 
92.8% of its energy came from Russia before the war in Ukraine (All 
Europe, July 2022). 

October 2022 

https://www.tradesolutions.bnpparibas.com/fr/explorer/chypre/le-contexte-economique#:~:text=L%27%C3%A9conomie%20de%20Chypre%20repose%20principalement%20sur%20le%20secteur,consid%C3%A9r%C3%A9s%20comme%20les%20deux%20piliers%20de%20l%27%C3%A9conomie%20chypriote.
https://www.tradesolutions.bnpparibas.com/fr/explorer/chypre/le-contexte-economique#:~:text=L%27%C3%A9conomie%20de%20Chypre%20repose%20principalement%20sur%20le%20secteur,consid%C3%A9r%C3%A9s%20comme%20les%20deux%20piliers%20de%20l%27%C3%A9conomie%20chypriote.
https://www.imf.org/en/Countries/BGR
https://www.imf.org/en/Countries/BGR
https://www.cystat.gov.cy/en/PressRelease?id=65030
https://www.cystat.gov.cy/en/Announcement?id=65429
https://www.cystat.gov.cy/en/SubthemeStatistics?id=31
https://www.touteleurope.eu/environnement/l-energie-dans-l-union-europeenne/
https://www.touteleurope.eu/environnement/l-energie-dans-l-union-europeenne/
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November 2022 
Since 2009, the government has been proposing to build an LNG 
regasification facility near the port of Vassiliko. The facility would 
import LNG for power generation at the 865 MW Vasilikos power 
plant, as well as for industrial and residential use. It would be built 
by the Natural Gas Public Company (DEFA), the state-owned gas 
company, and a China-ƭŜŘ ŎƻƴǎƻǊǘƛǳƳ ǘƻ ōǳƛƭŘ ǘƘŜ ϵнрл Ƴƛƭƭƛƻƴ [bD 
import terminal and related infrastructure. In June 2020, the 
9ǳǊƻǇŜŀƴ LƴǾŜǎǘƳŜƴǘ .ŀƴƪ ŀƎǊŜŜŘ ǘƻ ƭŜƴŘ ϵмрл ƳƛƭƭƛƻƴΣ Ŧollowed by 
ŀ ϵмлм Ƴƛƭƭƛƻƴ ƎǊŀƴǘ ŦǊƻƳ ǘƘŜ 9ǳǊƻǇŜŀƴ /ƻƳƳƛǎǎƛƻƴΣ ŀƴ ϵул Ƴƛƭƭƛƻƴ 
loan from the European Bank for Reconstruction and Development 
ŀƴŘ ŀ ϵпо Ƴƛƭƭƛƻƴ ŎŀǇƛǘŀƭ ŎƻƴǘǊƛōǳǘƛƻƴ ŦǊƻƳ ǘƘŜ 9ƭŜŎǘǊƛŎƛǘȅ !ǳǘƘƻǊƛǘȅ 
of Cyprus. While the facility is under construction, there is currently 
speculation that the Chinese contractors are seeking an additional 
ϵнр Ƴƛƭƭƛƻƴ ƛƴ ŦǳƴŘƛƴƎ ǘƻ ŎƻǾŜǊ Ŏƻǎǘ ƻǾŜǊǊǳƴǎΦ ¢Ƙƛǎ Ƙŀǎ ǇǳǎƘŜŘ ōŀŎƪ 
the start-up date to July 2023 (Bruegel).  
 

The construction producer price index rose 13.1% in the second 
half of 2022, which is 3.6% higher than in the first half (General 
Statistics Office).  
 
While the building materials price index increased by 16.24% in 
one year (October 2021 - October 2022): 

¶ Metal products: +18.73% ;  

¶ Minerals: +16.85% ;  

¶ Mineral products: +15.51% ;  

¶ Wood, insulation materials, chemicals, plastics: +14.62% ;  

¶ Electromechanical products: +12.23% (General Statistics 
Office).  

 
December 2022 
In October 2022, compared to October 2021, the index recorded 
an increase of 14,26%. By main commodity category, increases 
were recorded in metallic products (16,74%), minerals (13,52%), 
mineral products (13,39%), products of wood, insulation 
materials, chemicals, and plastics (12,91%) and electromechanical 
products (11,72%)(Statistics Cyprus). 
 
The largest changes when compared to the index of November 
2021 were recorded in electricity (32,3%) and in petroleum 
products (16,3%)(Statistics Cyprus). 
 

Measures 
adopted by the 

utilitie s 

October 2022 
Indexation of wages to inflation. 

Positioning of 
the Federation 

 

 

 

https://www.bruegel.org/dataset/national-energy-policy-responses-energy-crisis
https://www.cystat.gov.cy/en/PressRelease?id=65364
https://www.cystat.gov.cy/en/PressRelease?id=65364
https://www.cystat.gov.cy/en/PressRelease?id=65364
https://www.cystat.gov.cy/en/PressRelease?id=65364
https://www.cystat.gov.cy/en/PressRelease?id=65364
https://www.cystat.gov.cy/en/PressRelease?id=65018
https://www.cystat.gov.cy/en/PressRelease?id=64950
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 Croatia 

Business conditions General Construction 

Since 2008, the country had experienced six consecutive 
years of economic recession, with a GDP drop of 12% (EU 
data). The economy was hit hard by the crisis related to the 
Covid-19 pandemic (-8%, one of the most affected countries 
in the EU). Nevertheless, the Croatian economy returned to 
growth in 2021, mainly supported by strong household 
consumption and a better-than-expected performance of the 
tourism sector: the IMF estimated growth at 6.3% for the 
whole year. In 2022, GDP growth is forecast at 5.8% (reaching 
the pre-pandemic level) and 4% in 2023. 
 
 At the same time, rising global energy and food prices have 
contributed to an increase in inflation, which stood at 2% in 
2021 and is expected to remain stable over the forecast 
period (Trade Solutions, BNP Paribas, September 2022).  
 
October 2022 
In August 2022, inflation reached a record high of 12.3% in 
Croatia (Statistics Croatia). 
 
November 2022 
Annual inflation increased further, reaching 13.4% in 
November 2022, while annual GDP growth was 8.2% in the 
second half of 2022 (Croatian Bureau of Statistics).  
 

In 2019, the construction turnover in Croatia was 7.841 
million EUR, positioning it in 21st position out of 27 European 
Union countries (INSEE, 2020). 
 
October 2022 
According to the seasonally and workday adjusted indices, 
the volume of construction work decreased by 0.2% in 
August 2022 compared to July 2022 (Bureau of Statistics 
Croatia).  
 
Croatian construction data will be published at the end of 
December 2022.  

Raw materials 
& 

Energies 

Procurement Price / Cost 

Croatia was very dependent on Russia for its energy supply, 
with up to 60% of its energy coming from Russia. Investment 
in renewable energy sources (now accounting for 30% of its 

October 2022 
Regarding the price of electricity, and since the measures 
introduced on 1er October 2022, the government has decided 

https://www.tradesolutions.bnpparibas.com/fr/explorer/croatie/le-contexte-economique
https://podaci.dzs.hr/2022/en/29195
https://podaci.dzs.hr/en/
https://www.insee.fr/fr/statistiques/5233807
https://podaci.dzs.hr/2022/en/29607
https://podaci.dzs.hr/2022/en/29607
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energy) is gradually reducing this dependence (All Europe, 
July 2022). 

November 2022 

Lƴ aŀǊŎƘ нлннΣ /Ǌƻŀǘƛŀƴ tǊƛƳŜ aƛƴƛǎǘŜǊ !ƴŘǊŜƧ tƭŜƴƪƻǾƛŏ 
announced plans to expand capacity per FSRU at the Krk LNG 
terminal from 2.6 bcm/yr to 2.9 bcm/yr. In August 2022, the 
Prime Minister confirmed a further 3.2 bcm/yr expansion of 
the Krk LNG terminal's onshore LNG infrastructure by 2029 to 
bring total regasification capacity to 6.1 bcm/yr. The 
ƛƴǾŜǎǘƳŜƴǘ ŦƻǊ ǘƘŜ ŜȄǇŀƴǎƛƻƴ ŀƳƻǳƴǘǎ ǘƻ ϵнр ƳƛƭƭƛƻƴΦ 

to create a new category including kindergartens, schools, 
non-governmental organizations, hospitals, municipalities, 
cities and utilities, for which the price of electricity will be set 
at EUR 62 per MWh. As for the price of electricity for 
households, if they consume up to 2,500 kWh, the price will 
be EUR 59 per MWh, but if they consume more than 2,500 
kWh, the price will increase to EUR 88 per MWh. Companies, 
on the other hand, will pay the price of EUR 70 per MWh for 
total consumption up to 250 MWh, EUR 180 per MWh for 
consumption between 250 MWh and 2.5 GWh, and EUR 230 
per MWh for consumption above 2.5 GWh (Balkan Green 
Energy News). 
 
On average, the prices of water, electricity, gas and other 
fuels increased by 13.3% between September 2021 and 
September 2022 (Croatian Bureau of Statistics).  
 
November 2022 
The Croatian Statistical Office shared the data on annual price 
changes between October 2021 and October 2022: looking at 
the selected groups, the highest annual average increase in 
consumer prices at was recorded in the "energy" group 
(housing, water, electricity, gas and other fuels) by 19.9% 
(Statistical Office Croatia).  

 

Measures adopted by the 
utilities 

October 2022 
In early September, the Croatian government presented a new economic package to deal with the consequences of the 
ƻƴƎƻƛƴƎ ŜƴŜǊƎȅ ŎǊƛǎƛǎ ŀƴŘ ǘƘŜ ƛƴŦƭŀǘƛƻƴ ǘƘŀǘ ǇŜŀƪŜŘ ƛƴ !ǳƎǳǎǘΦ !ŎŎƻǊŘƛƴƎ ǘƻ tǊƛƳŜ aƛƴƛǎǘŜǊ !ƴŘǊŜƧ tƭŜƴƪƻǾƛŏΣ ǘƘŜ ǇŀŎƪŀƎŜ ƛǎ 
sound, fair and comprehensive, and should support and protect Croatian households, businesses and non-governmental 
organizations from the economic and social uncertainties expected in the second half of 2022, as well as in the first months 
of 2023.  
The government's measures will limit the increase in electricity prices to 9.6% and gas prices to 20%, which would otherwise 
rise by 23% and 79% respectively. 

https://www.touteleurope.eu/environnement/l-energie-dans-l-union-europeenne/
https://www.touteleurope.eu/environnement/l-energie-dans-l-union-europeenne/
https://balkangreenenergynews.com/croatia-caps-power-prices-for-households-businesses/
https://balkangreenenergynews.com/croatia-caps-power-prices-for-households-businesses/
https://podaci.dzs.hr/2022/en/29195
https://podaci.dzs.hr/2022/en/29197
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The government had already reduced the value added tax (VAT) on gas and heating energy from 25 to 13 percent 
permanently, and temporarily reduced the VAT on gas to 5 percent from April 1, 2022, when the measures came into effect, 
to the end of March 2023 (EuroNews).  
 
November 2022 
On July 28, 2022, the government adopted guidelines to save energy through March 31, 2023. The proposals include setting 
thermostat limits (e.g., heating rooms to a maximum of 21 degrees and cooling to 25 degrees), greater use of LED lighting 
and public transportation, and cheaper electricity rates (Bruegel).  
 

Positioning of the 
Federation 

 

 

 Denmark 

Business conditions General Construction 

September 2022 
The Danish economy was very stable before the corona 
pandemic and the pandemic did not hit the economy as hard as 
other countries. In 2021, the GDP grew by 4.7%. Prior to the war 
and sanctions against Russia, GDP growth was projected at 2.9 
percent in 2022 and 1.8 percent in 2023. The war and sanctions 
are expected to impact growth forecasts, and the magnitude of 
that impact depends on the duration of the war and trade 
relations with Russia. When looking at GDP growth estimates, 
three different scenarios are considered. GDP is expected to 
decline by 0.5 percent to 2.6 percent depending on the duration 
of the war and the extent of sanctions (FIEC, 2022).  
 
October 2022 
Consumer Price Index, 1er semester 2022 (Statistics Office 
Denmark).  
 

September 2022 
Activity in the construction industry is expected to slow due to 
significant challenges related to rising material prices, labor 
shortages and supply issues, and rising interest rates. However, 
despite the slowdown, activity will remain at a high level. 

The construction industry, which has experienced exceptionally 
high activity, is also expecting more moderate demand. Russia's 
invasion of Ukraine and its aftermath is also likely to dampen 
investment in housing and other buildings. This is primarily 
because companies' supply chains are disrupted by the war, 
leading to material shortages and higher prices. 

Capacity constraints will slow activity in the coming years. 
Nearly half of construction firms are experiencing production 
limitations due to labor shortages, and just over one-third are 
experiencing production limitations due to lack of materials (Di 
Byggeri, June 2022). 

https://www.euronews.com/next/2022/02/16/croatia-inflation-measures
https://www.bruegel.org/dataset/national-energy-policy-responses-energy-crisis
https://fiec-statistical-report.eu/denmark
https://www.dst.dk/en/Statistik/emner/oekonomi/prisindeks/forbrugerprisindeks
https://www.dst.dk/en/Statistik/emner/oekonomi/prisindeks/forbrugerprisindeks
https://www.danskindustri.dk/arkiv/analyser/2022/6/byggeprognose-forar-2022---bygge--og-anlagsbranchen-tager-en-puster/
https://www.danskindustri.dk/arkiv/analyser/2022/6/byggeprognose-forar-2022---bygge--og-anlagsbranchen-tager-en-puster/
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December 2022 
Danish GDP increased by 0,5% in November 2022, compared to 
November 2021. Still, it slows compared to October 2022 growth 
(0,8%)(Statistics Danemark).   
Inflation was of 6% in November 2022, a slow decrease 
ŎƻƳǇŀǊŜŘ ǘƻ hŎǘƻōŜǊΩǎ сΣн҈ όStatistics Denmark).  
 

 

 
 

October 2022 
In July 2022, Danish construction output was 5.5%, up slightly 
from May 2022 (5.1%)(Eurostat). 
 

Raw materials 
&  

Energies 

Procurement Price / Cost 

October 2022 October 2022 
Electricity prices for consumers (excluding households) 
according to their consumption, 1er semester 2022 (Eurostat).  

https://www.dst.dk/en/Statistik/temaer/overblik-dansk-oekonomi-en#/
https://www.dst.dk/en/Statistik/temaer/overblik-dansk-oekonomi-en#/
https://www.dst.dk/en/Statistik/temaer/overblik-dansk-oekonomi-en#/
https://ec.europa.eu/eurostat
https://ec.europa.eu/eurostat/cache/infographs/energy_prices/enprices.html?geos=EU27_2020,EA,BE,BG,CZ,DK,DE,EE,IE,EL,ES,FR,HR,IT,CY,LV,LT,LU,HU,MT,NL,AT,PL,PT,RO,SI,SK,FI,SE,IS,LI,NO,ME,MK,AL,RS,TR,BA,XK,MD,UA,GE&product=6000&consumer=N_HOUSEHOLD&consoms=4162902&unit=MWH&taxs=I_TAX,X_TAX,X_VAT&nrg_prc=NETC,NRG_SUP,OTH,TAX_CAP,TAX_ENV,TAX_NUC,TAX_RNW,VAT&currency=EUR&language=EN&detail=0&component=0&order=DESC&dataset=nrg_pc_205&time=2022S1&modalOption=0&chartOption=0&precision=1&modalOpen=0&modal=0&modalLineOption=0&geo=DK
https://www.dst.dk/en/Statistik/emner/erhvervsliv/byggeri-og-anlaeg/byggeriets-omsaetning
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Before the war in Ukraine, rising energy costs and supply 
difficulties, 12.1% of Denmark's energy came from gas, 39.77% 
from oil and 6.8% from coal (World Data).  
 

November 2022 
On October 1, 2022, the Danish Energy Agency began reviewing 
the planned closure of three power plants that could 
temporarily contribute to the security of electricity supply - 
especially during the winter of 2023/2024. Two of these are coal-
fired power plants: Unit 4 of the 360 MW Studstrup power plant 
has been out of service since April 2022; Unit 3 of the 370 MW 
Esbjerg power plant is currently in operation and is scheduled to 
be taken out of service in April 2023 (Bruegel).  
 

 
 
November 2022 
Natural gas prices for households, first half of 2022 (Statistics 
Office Denmark).  
 

 
 

December 2022 
Between August and October, the price of electricity fell by 
two-thirds on Nord tƻƻƭΣ ǘƘŜ bƻǊŘƛŎ ǊŜƎƛƻƴΩǎ ŜƭŜŎǘǊƛŎƛǘȅ 
ŜȄŎƘŀƴƎŜΦ ¢Ƙƛǎ ƳŜŀƴǘ ǘƘŜ ŀǾŜǊŀƎŜ ƘƻǳǎŜƘƻƭŘΩǎ ōƛƭƭ ŦƻǊ hŎǘƻōŜǊ 
was less than half that of August ς falling from 1,900 to 900 
kroner ς the lowest the cost has been since May 2022 
(Copenhagen news). 

https://ourworldindata.org/energy/country/denmark#what-sources-does-the-country-get-its-energy-from
https://www.bruegel.org/dataset/national-energy-policy-responses-energy-crisis
https://www.dst.dk/en/Statistik/emner/miljoe-og-energi/energiforbrug-og-energipriser/el-og-naturgaspriser
https://www.dst.dk/en/Statistik/emner/miljoe-og-energi/energiforbrug-og-energipriser/el-og-naturgaspriser
https://cphpost.dk/?p=140276
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Measures adopted by 
the utilities 

September 2022 

¶ The Danish Agency for Economic Affairs encourages contracting entities to be flexible and engage in dialogue, stating that 
contracting entities will have to accept price increases from their suppliers resulting from the consequences of the war. 

¶ The Competition and Consumer Authority believes that the consequences of the war between Russia and Ukraine can 
form the basis for the application of the law on public procurement on unforeseen circumstances. 

 
October 2022 
To lessen the impact of rising energy prices on households and businesses, the government has released a budget of 6.2 billion 
euros in aid (Bruegel).  

¶ ¢ƘŜ 5ŀƴƛǎƘ ƎƻǾŜǊƴƳŜƴǘ ǎŜǘ ŀǎƛŘŜ ϵмоΦп Ƴƛƭƭƛƻƴ ǘƻ ǎǳǇǇƭŜƳŜƴǘ ŀƴ ŜȄƛǎǘƛƴƎ ǎŎƘŜƳŜ ǘƻ ƘŜƭǇ ǾǳƭƴŜǊŀōƭŜ ƘƻǳǎŜƘƻƭŘǎ ǿƛǘƘ ŀ 
tax-free payment to help about 400,000 households with their energy bills. In February 2022, the measures were finalized 
ŀƴŘ ŎŀƳŜ ƛƴǘƻ ŜŦŦŜŎǘ ǿƛǘƘ ŀ ϦƘŜŀǘ ǾƻǳŎƘŜǊϦ όŀōƻǳǘ ϵуллύ ŦƻǊ онлΣллл ƻŦ ǘƘŜ ƘŀǊŘŜǎǘ Ƙƛǘ ƘƻǳǎŜƘƻƭŘǎΦ ! ϵооΦс Ƴƛƭƭƛƻƴ ŦǳƴŘ 
has also been set up to support the accelerated replacement of individual gas heating systems. 

¶ On August 10, 2022, larger heat vouchers than previously indicated were paid to 400,000 households. The final cost of the 
measure was 320 million euros. 

¶ In early September, Prime Minister Mette Fredericksen announced a proposal for intervention in the electricity market. 
The proposal addresses high energy prices and aims to maintain lighting and heating for Danish citizens. The plan is to 
allow consumers to defer payment of their next energy bills over a period of 5 years for anything above the level of their 
bills last fall. This loan scheme will create credit lines costing 6.05 billion euros for the Danish government. 

¶ On October 15, 2022, the Danish Energy Agency provisionally set a ceiling price for surplus heat at 93 DKK/GJ, with an 
expected effective date of January 1, 2023.  

November 2022 
The Danish Energy Agency (DEA) has launched a USD 3.6 million energy saving campaign, encouraging citizens and public places 
to adopt energy saving behaviors (Bruegel).  

 

Positioning of the 
Federation 

 

 

 Spain 

https://www.bruegel.org/dataset/national-policies-shield-consumers-rising-energy-prices
https://www.bruegel.org/dataset/national-energy-policy-responses-energy-crisis
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Economic conditions General Construction 

September 2022 
The war in Ukraine affects the Spanish economy through 
increased energy costs and disruption of production chains 
(OECD, June 2022). 
 
October 2022 
Evolution of the consumer price index, September 2021 - 
September 2022 (Spanish National Statistics).  

 
 
November 2022 
Annual GDP growth was 4.3% in October 2022, with annual 
inflation of 8.8%, according to the IMF. The INE reports annual 
inflation of 7.3%, one point lower than in the previous month.  
 

September 2022 
The country has experienced a slowdown in construction 
activity, mainly attributed to the impact that the pandemic is 
still having, the increase in the inflation rate, the delay in the 
implementation of the national recovery and resilience plan, 
and the increase in the price of energy and materials as well as 
the shortage of some of them.  
The implementation of the National Recovery and Resilience 
Plan should lead to a reactivation of the construction activity 
(10% of its budget will be allocated to it), since it plays a key role 
in achieving the objectives of building renovation and 
investments, in the field of sustainable mobility infrastructure 
(FIEC, 2022). 
 
October 2022 
Construction output was -0.3% at the end of August 2022. A 
further decline from July (0.3%). This is also 5.6% less than in 
August 2021 (Eurostat).  
 
November 2022  
The annual rate of the housing price index decreases by half a 
point to 8.0% (Q4). Housing prices increase by 1.9% from the 
previous quarter (Q3)(NEI).   
 

 

https://www.oecd.org/fr/economie/espagne-en-un-coup-d-oeil/
https://www.ine.es/dyngs/INEbase/en/operacion.htm?c=Estadistica_C&cid=1254736176802&menu=ultiDatos&idp=1254735976607
https://www.imf.org/en/Countries/ESP
https://www.ine.es/dyngs/INEbase/en/operacion.htm?c=Estadistica_C&cid=1254736176802&menu=ultiDatos&idp=1254735976607
https://fiec-statistical-report.eu/spain
https://ec.europa.eu/eurostat
https://www.ine.es/dyngs/INEbase/en/operacion.htm?c=Estadistica_C&cid=1254736152838&menu=ultiDatos&idp=1254735576757
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December 2022 
Annual GDP growth was of 3.8% in the third quarter of 2022, 
with annual inflation of 6.8% (the INE).  
 

Raw materials Procurement Price / Cost 

October 2022 
Before the war in Ukraine, rising energy costs and supply 
difficulties, 21.82% of Spain's energy came from gas, 43.82% 
from oil and 2.88% from coal (World Data). 

 

https://www.ine.es/dyngs/INEbase/en/operacion.htm?c=Estadistica_C&cid=1254736176802&menu=ultiDatos&idp=1254735976607
https://ourworldindata.org/energy/country/denmark#what-sources-does-the-country-get-its-energy-from
https://ourworldindata.org/energy/country/denmark#what-sources-does-the-country-get-its-energy-from
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Spain is largely independent of Russian hydrocarbons: 
according to figures from the Spanish Corporation of Strategic 
Petroleum Reserves (Cores), as of January 2022, 
hydrocarbons of Russian origin accounted for only 2% and 6% 
of Spain's oil and gas imports respectively. Since mid-2021, 
Spain has halved its imports, making a significant contribution 
to diversification in Europe. The decommissioning of coal-
fired power plants and their replacement by gas, as well as 
the contributions of nuclear and renewable energy, are also 
part of the country's contributions to climate and geopolitical 
risk mitigation (International Trade Administration).  
 
November 2022 
Spain and Portugal are currently working on the creation of a 
common energy storage solution to mitigate the impact of 
potential future crises such as the one in Ukraine on energy 

https://www.trade.gov/country-commercial-guides/spain-energy
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prices and supply. Hydrogen, batteries and water are being 
considered in this project (Euractiv).   
 

Cost of energy 

 
Energy, whose rate decreased by almost 10 points, reached 100.6%, due to the decrease in the prices of oil refining and 
production, transport and distribution of electrical energy (remaining higher than in July 2021). On the contrary, the increase in 
prices of gas manufacturing and distribution of gaseous fuels by network was noticed, since higher than that recorded in 2021 
(National Statistics Spain, August 2022). 
 
October 2022 
Cost of electricity for consumers (excluding households) according to their consumption, 1er semester 2022 (Eurostat).  
 

 
 

November 2022 

https://www.euractiv.fr/section/energie/news/le-portugal-et-lespagne-travaillent-sur-un-projet-commun-de-stockage-de-lenergie/
https://www.ine.es/en/daco/daco42/daco423/ipri0722_en.pdf
https://ec.europa.eu/eurostat/cache/infographs/energy_prices/enprices.html?geos=EU27_2020,EA,BE,BG,CZ,DK,DE,EE,IE,EL,ES,FR,HR,IT,CY,LV,LT,LU,HU,MT,NL,AT,PL,PT,RO,SI,SK,FI,SE,IS,LI,NO,ME,MK,AL,RS,TR,BA,XK,MD,UA,GE&product=6000&consumer=N_HOUSEHOLD&consoms=4162902&unit=MWH&taxs=I_TAX,X_TAX,X_VAT&nrg_prc=NETC,NRG_SUP,OTH,TAX_CAP,TAX_ENV,TAX_NUC,TAX_RNW,VAT&currency=EUR&language=EN&detail=0&component=0&order=DESC&dataset=nrg_pc_205&time=2022S1&modalOption=0&chartOption=0&precision=1&modalOpen=0&modal=0&modalLineOption=0&geo=DK
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The energy price index decreased by 4.7% between September and October 2022, although it was still 54.1% higher than in the 
same period in October 2021 (INE, November 2022). 
 

 
 

Measures adopted by the 
utilities 

September 2022 
To combat the negative impacts of the war in Ukraine, the Spanish government has implemented a supportive fiscal policy, 
among other things, through :  

¶ A grant for the sale and purchase of fuel; 

¶ Extension of energy tax rebates;  

¶ Direct aid to energy-intensive sectors, particularly transport;  

¶ New credit offers for companies in difficulty (EUR 10 billion);  

¶ Measures to reduce the impact of rising energy costs (EUR 6 billion)(OECD, June 2022). 
 
The current legal framework in Spain is very restrictive with respect to the introduction of price revision clauses. According to 
the current law on public sector contracts, price revision in public works contracts is only possible if strict requirements are met. 
As such, price revision almost never exists in public works contracts. However, due to the exorbitant increase in the price of 
construction materials and the negative impact that the lack of a proper price revision system has on businesses, the 
government approved on March 1, 2022 an exceptional price revision mechanism in public works contracts. Beware, the 
mechanism is complex and only applies to works that meet a series of restrictive criteria (FIEC, September 2022). 
 
October 2022 
On October 13, Prime Minister Pedro Sánchez detailed a new package of measures worth 3 billion euros for vulnerable 
consumers, or about 1.7 million households. Sánchez said the social energy bonus would be strengthened by increasing the 

https://www.ine.es/dyngs/INEbase/en/operacion.htm?c=Estadistica_C&cid=1254736147699&menu=ultiDatos&idp=1254735576715
https://www.oecd.org/fr/economie/espagne-en-un-coup-d-oeil/
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amount of energy eligible for a discount by 15 per cent. The social energy premium will also be increased by a percentage of 
65% or 80% depending on the level of household income. In addition to these exceptional measures, the Prime Minister 
announced the creation of a new "temporary" category of electricity consumers (1.5 million households) entitled to a 40% 
reduction on their bills. The so-called thermal bonus will be strengthened in 2022 and 2023 for vulnerable households, raising 
ǘƘŜ ƳƛƴƛƳǳƳ ǎǳōǎƛŘȅ ŀƳƻǳƴǘ ǘƻ ϵпл ŀƴŘ ŘƻǳōƭƛƴƎ ǘƘŜ ŀǾŜǊŀƎŜ ǎǳōǎƛŘȅ ŀƳƻǳƴǘ ǘƻ ϵотр ǇŜǊ ƘƻǳǎŜƘƻƭŘ όBruegel).  
 
November 2022 
Spain's left-wing government approved on October 11 a comprehensive energy-saving plan to cut the country's natural gas 
consumption by up to 13.5% by March, in line with EU directives to reduce the EU's dependence on Russia. The plan also includes 
an 18% increase in gas export capacity from Spain to France through the Pyrenees, thanks to work on one of the pipelines linking 
the two countries. It also includes an increase in the loading capacity of LNG carriers transporting gas to other EU countries, 
primarily Italy. The plan, which includes 73 measures, also includes new tax breaks on renewable energy and financial incentives 
to encourage more households to use solar panels and install smart meters (Euractiv).  
 
To wit: In August 2022, the government submitted for public consultation a draft Royal Decree regulating the program of 
support for energy rehabilitation actions in existing buildings in the tertiary sector that would be financed by the National Energy 
Efficiency Fund (100 million euros) until December 2024. The fund will grant direct concessions to autonomous communities 
and cities to subsidize actions that reduce final energy consumption by 10% and improve efficiency (thermal envelope, use of 
renewable energy in thermal installations for heating, cooling, ventilation and hot water production, lighting installations, 
replacement of refrigeration appliances with high-efficiency appliances with energy labeling, improvement of air conditioning 
ƛƴ Řŀǘŀ ǇǊƻŎŜǎǎƛƴƎ ŎŜƴǘŜǊǎύΦ Lƴ ŀŘŘƛǘƛƻƴΣ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘ ǿƛƭƭ ƛƴŎǊŜŀǎŜ ōȅ ϵмлл Ƴƛƭƭƛƻƴ ǘƘŜ 9ƴŜǊƎȅ 9ŦŦƛŎƛŜƴŎȅ ƛƴ LƴŘǳǎǘǊȅ ǇǊƻƎram, 
which was launched in 2019 and will be valid until June 2023. It subsidizes technological improvements in industrial equipment 
and processes, as well as the implementation of energy management systems, in order to reduce consumption and costs of 
companies, increase their competitiveness, economic activity and job creation (Bruegel).  
 
December 2022 
The Minister for Transport, Mobility and the Urban Agenda, Raquel Sánchez, has announced the Energy Efficiency Strategy for 
the State Highway Network (RCE) to reduce energy consumption by 50% between 2022 and 2028. Thus, the Ministry plans to 
invest some 510 million euro in modernising the lighting system, generate savings in energy demand and be less dependent on 
fossil fuels. The Strategy contemplates acting on lighting in tunnels and in open-air sections, where intelligent lighting 
management systems will be implemented and the change from high-pressure sodium vapor luminaires to LED technology will 
be encouraged. Replacing the luminaires will generate savings of between 30 and 40%, being able to reach 70% if the 

https://www.bruegel.org/dataset/national-policies-shield-consumers-rising-energy-prices
https://www.euractiv.fr/section/energie/news/lespagne-espere-reduire-sa-consommation-de-gaz-de-135-dici-a-mars/
https://www.bruegel.org/dataset/national-energy-policy-responses-energy-crisis
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deployment of intelligent lighting management systems is added, which allow it to be regulated depending on the presence or 
absence of vehicles and users (Spain Today News). 

Positioning of the 
Federation 

 

 

 

 

 Estonia 

Economic conditions General Construction 

September 2022 
After annual growth of 8.2% in 2021, Estonian GDP is expected to 
slow due to inflation and the war in Ukraine (1.3% in 2022 and 
1.8% in 2023). In April 2022, inflation reached a record level of 
19% (April 2021-April 2022), mainly in the energy and food 
sectors (OECD, June 2022). 
 
October 2022 
New inflation record for Estonia, reaching 21% in 2022. GDP was 
1% in 2022 (down from 8% in 2021)(IMF).  
 
December 2022 
Estonian inflation reached 21.3% in November 2022, compared 
to November 2021. However, the annual change compared to the 
year 2021 is of 4,6% in 2022 (Statistics Estonia).   
 
According to Statistics Estonia, in the third quarter of 2022, GDP 
fell by 2.4% year on year. The GDP at current prices was 9.3 billion 
euros (Statistics Estonia). 
 

September 2022 
According to Statistics Estonia, in the second quarter of 
2022, the total value of output of Estonian construction 
companies decreased by 1.4% year-on-year at constant 
prices. Looking only at the Estonian construction market, the 
volume of construction decreased by 1.8%. 
 
The output value of Estonian construction companies 
amounted to EUR 1 079 million. Building construction 
accounted for EUR 697 million and civil engineering EUR 382 
million. Compared to the second quarter of 2021, the 
volume of building construction decreased by 8% and the 
volume of civil engineering works (roads, bridges, port 
facilities, pipelines, communication and power lines, sports 
fields, etc.) increased by 14% (August 2022). 
 
November 2022 
According to Statistics Estonia, in the third quarter of 2022, 
the total value of output of Estonian construction companies 
in Estonia and abroad decreased by 3% year-on-year at 
constant prices. Considering only the domestic market, the 

https://spaintoday.news/2022/12/02/roads-energy-plan-to-reduce-consumption-by-50-percent/
https://www.oecd.org/fr/economie/estonie-en-un-coup-d-oeil/
https://www.imf.org/en/Countries/EST
https://www.stat.ee/en/find-statistics/statistics-theme/finance/prices/consumer-price-index
https://www.stat.ee/en/news/economy-contracted-24-due-rising-prices
https://www.stat.ee/en/node/258633
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volume of construction decreased by 4%. This slowdown is 
mainly due to the continuous rise in construction costs 
(Statistics Estonia).  
 
December 2022 
Construction price index increased by 8.3% between 2021 
third quarter and 2022 third quarter (Statistics Estonia).  
 

Raw materials Procurement Price / Cost 

October 2022 
Estonia is one of the most energy-independent countries in the 
EU, thanks to oil shale mined in the country, which accounted for 
56 per cent of Estonian energy in 2020.  Biofuels - mainly wood 
chips - account for 26% of energy, gas 7%, other renewables 6% 
and other fossil fuels 5%. Following Russia's aggression in 
Ukraine, Estonians are taking steps to stop buying Russian oil and 
gas. The private companies Alexela and Infortar are building an 
LNG terminal in Paldiski, which is expected to receive an FSRU in 
late fall 2022. The LNG is expected to be primarily of U.S. origin 
(International Trade Administration).  
 

October 2022 
Data from Statistics Estonia show that the construction price 
index increased by 3.8% in the third quarter of this year 
compared to the second quarter of 2022 and by 17.4% 
compared to the same period last year.  
The construction price index expresses the change in the cost 
of construction activities at the direct cost level and is 
divided into three main groups: labor, construction 
machinery and materials.  

According to Statistics Estonia, the value of the construction 
price index in the third quarter compared to the same period 

https://www.stat.ee/en/news/construction-volume-fell-third-quarter
https://www.stat.ee/en/find-statistics/statistics-theme/finance/prices/construction-price-index
https://www.trade.gov/country-commercial-guides/estonia-energy
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in 2021 was mainly affected by the increase in the price of 
materials, which accounted for two-thirds of the total 
increase in the index. "Compared to the second quarter of 
this year, spending on labor increased by 2.9% and for 
materials by 4.4%" (EEEL). 

November 2022 
The construction price index expresses the change in the cost 
of construction by taking into account changes in the prices 
of basic inputs. These are divided into three main groups: 
labor, construction materials, and construction machinery. 
Data from Statistics Estonia show that the construction price 
index increased by 3.8% in the third quarter of this year 
compared to the second quarter of 2022 and by 17.4% 
compared to the same period last year (Statistics 
Estonia)(EEEL).  
 

Cost of energy September 2022 
According to Eurostat, the highest increase in electricity prices for households in the EU is in Estonia (50.2%). In 2022, an 
Estonian worker will have to work 26 days longer than in 2021 to pay his annual energy bill. 

 
December 2022 
Statistics Estonia said that, compared with October 2021, the consumer price index was affected the most by housing-related 
price changes, which accounted for a third of the total increase. Partial energy price compensation measures for electricity, gas, 

https://eeel.ee/materjalide-hinnasurve-norgenemine-aeglustas-ehitushinnaindeksi-tousu/
https://www.stat.ee/en/find-statistics/statistics-theme/finance/prices/construction-price-index
https://www.stat.ee/en/find-statistics/statistics-theme/finance/prices/construction-price-index
https://eeel.ee/materjalide-hinnasurve-norgenemine-aeglustas-ehitushinnaindeksi-tousu/
https://ec.europa.eu/eurostat/statistics-explained/index.php?title=Electricity_price_statistics
https://www.globalpetrolprices.com/Estonia/
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and district heating came into force in October. Also, starting from October, households could buy electricity as a universal 
service, the price of which is formed based on ǘƘŜ ǇǊƻŘǳŎŜǊ ǇǊƛŎŜ ŎƻƴŦƛǊƳŜŘ ōȅ ǘƘŜ /ƻƳǇŜǘƛǘƛƻƴ !ǳǘƘƻǊƛǘȅΦ άSolid fuels were 
111.4%, gas 88.8%, electricity that reached homes 83.7%, and heat energy 49.1% more expensive. The price changes of food 
and non-alcoholic beverages accounted for nearly 30% of the total rise in the index. Petrol was 21.9% and diesel fuel 42.6% 
more expensiveέ (Statistics Estonia). 
 
 

Measures adopted by the 
utilities 

September 2022 
The government has released a budget of EUR 257 million to combat inflation and the repercussions of the war in Ukraine:  

¶ Strengthen energy security (investments in liquefied gas and gas reserves);  

¶ Tax assistance for households in difficulty, especially for energy bills;  

¶ Increase the subsistence level from 150 to 200 EUR per month (OECD, June 2022).  
 
October 2022 

¶ On January 25, 2022Σ ǘƘŜ 9ǎǘƻƴƛŀƴ ƎƻǾŜǊƴƳŜƴǘ ŀǇǇǊƻǾŜŘ ŀ ǇǊƛŎŜ ŎŀǇ ƻƴ ŜƭŜŎǘǊƛŎƛǘȅ όϵлΦмнκY²Ƙύ ŀƴŘ Ǝŀǎ όϵсрκa²Ƙύ ŦƻǊ 
households and the elimination of electricity distribution fees for businesses (previously reduced by only half), in an 
effort to mitigate the negative effects of rising energy prices. These benefits were valid from January to March.  

¶ On September 14, 2022, a statement by Prime Minister Kaja Kallas indicated that in order to lower energy prices, many 
large energy companies could be allowed to close for a short period of time. This statement was not official policy and 
was contested by many members of his government and coalition.  

¶ On August 25, 2022, the government supported the draft proposal to accelerate the transition to renewable electricity 
by setting a renewable electricity target for 2030 equal to 100% of total electricity consumption (up from 40%). The goal 
is to ensure a renewable energy supply of 650 GW in January 2023, and at least 500 GW in 2024 and 2025 through wind 
and solar capacity. 

¶ On September 22, 2022, the government announced that the draft state budget for 2023 envisaged an energy subsidy 
Ŝǉǳŀƭ ǘƻ ϵрлκa²Ƙ ƻŦ ŜƭŜŎǘǊƛŎƛǘȅ ŦƻǊ ŘƻƳŜǎǘƛŎ ŎƻƴǎǳƳŜǊǎΣ and that it would cover 80% of price increases above 
ϵулκa²ƘΦ {ƛƳƛƭŀǊƭȅ ŦƻǊ Ǝŀǎ ŀƴŘ ŎŜntral heating, it would compensate 80% of price increases. Households will see their 
bills automatically reduced by this subsidy from October 2022. He also announced investment subsidies for the energy 
security of large industries (Bruegel).  
 

Positioning of the 
Federation 

September 2022 

https://www.stat.ee/en/news/partial-compensation-energy-prices-slowed-rise-consumer-price-index-october
https://www.oecd.org/fr/economie/estonie-en-un-coup-d-oeil/
https://www.bruegel.org/dataset/national-policies-shield-consumers-rising-energy-prices
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In June 2022, the Estonian Construction Federation (EEEL) conducted a survey among its members to assess the impact of rising 
raw material prices. Most of the respondents were engaged in public contracts, the majority of which did not receive any support 
in view of the exceptional situation (rising prices and shortage of materials). EEEL surveys showed that price increases averaged 
between 15% and 20% of the original contract value. Taking into account the total financial volume of state construction work 
in 2022 (about EUR 1 billion), it therefore estimates the total amount of increases in the cost of state construction work at about 
EUR 150-200 million (in 2022). In response, the EEEL has opened a discussion with the government about the introduction of 
exceptional measures in response to major forces (including planning for additional investments to cover an unforeseen extra 
budget)(EEEL, July 2022).  
 
October 2022 
The Estonian Construction Association made a public appeal to the Government of the Republic of Estonia on October 12, 2022, 
to alert them to the worrying situation of the construction sector and the need to support it in the long term: "We ask you to 
keep the construction sector going by significantly increasing public investment in the construction sector and the support 
measures needed to preserve the sector, so that we can continue to provide additional tax revenues to the state budget while 
continuing to work. 
Given the current situation of the Estonian economy (the highest inflation in the Eurozone, a sharp rise in energy prices and the 
resulting high construction prices, leading to a significant cooling of the construction market), it is clear that if the public sector 
does not significantly increase the planned investments in RES for 2023 and 2024, tens of thousands of employees will lose their 
jobs in the construction sector in the coming year, which will also be preceded by the closure or bankruptcy of many companies" 
(EEL).  
 

 

 Finland 

Economic conditions General Construction 

September 2022 
The Finnish economy grew by 3.5% in 2021. GDP will continue 
to grow at a slower pace, around 1.0% in 2022. The war in 
Ukraine has reduced projected GDP growth from 3.0% to 
1.0% (FIEC, 2022). 
 
October 2022 

October 2022 
In August 2022, Finnish construction output was 0.2% (0.1% 
in July & -0.1% in June)(Eurostat).  
 
Construction will continue to grow by 2% this year, supported 
by the older work base and continued strong housing 
construction. Volume growth has slowed since the spring and 
will be negative by the end of 2022. High inflation and the 

https://eeel.ee/ehitusettevotjate-poordumine-riik-peaks-kavandama-ootamatult-kallinenud-ehituslepingute-jatkamiseks-taiendavaid-investeeringuid/
https://eeel.ee/eesti-ehitusettevotjate-liidu-avalik-poordumine-eesti-vabariigi-valitsuse-ja-riigikogu-liikmete-poole/
https://fiec-statistical-report.eu/finland
https://ec.europa.eu/eurostat
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Finland's GDP was 8.1% in September 2022 (Statistics  
Finland), while inflation was 6.5% (IMF).  
 
November 2022 
In October 2022, annual inflation continued to rise, reaching 
8.3%. One reason for the increase in inflation was the rise in 
the average interest rate on housing loans (Statistics Finland).  
 
December 2022 
Inflation reached 9.1% in November 2022. Consumer prices 
were raised most in November by increases in the price of 
electricity and average interest rate on housing loans as well 
as increases in the prices of diesel and consumer credits from 
one year ago. The rising of consumer prices from one year 
back was curbed most by reductions in the prices of non-
refundable prescription medicines. 
The month-on-month change of consumer prices was 1.2%, 
which was caused by increases in the prices of electricity and 
higher average interest rate on housing loans (Statistics 
Finland). 
 
 

end of zero interest rates are negatively impacting consumer 
confidence and construction projects exceptionally well, the 
Finnish Construction Confederation RT (RT) believes.  
 
November 2022 
According to Statistics Finland, construction costs increased 
by 5.9% in October 2022 compared to the previous year. 
Among materials, the largest increases for the year were for 
steel structures (15.3%) and thermal insulation (25.5%). The 
decrease in costs for wood structures continued and the 
change from the previous year was -10.8% (Statistics 
Finland).  
 
Civil engineering costs increased by 14.3% between October 
2021 and October 2022. The annual change in costs varies by 
sub-index, from 17.4% for paving to 7.0% for concrete 
structures (Statistics Finland). 
 
Adjusted sales for construction companies increased by 
10.7% in September 2022 compared to the previous year. 
Sales volume, with the impact of price changes eliminated, 
increased by 3.2%.  
 
The adjusted turnover of construction increased by 8.6% and 
the sales volume by 2.8% compared to the previous year. 
Adjusted civil engineering turnover increased by 20.1% and 
sales volume by 3.8% compared to the previous year. The 
lower development of sales volume compared with turnover 
is due to the stronger than usual growth in civil engineering 
prices in September (Statistics Finland).  
 
December 2022 

https://stat.fi/en/publication/cktvgalyo28e20b617q1kprhq
https://stat.fi/en/publication/cktvgalyo28e20b617q1kprhq
https://www.imf.org/en/Countries/FIN
https://stat.fi/en/publication/cktvggs6o25kp0b55rxl8ubcv
https://www.stat.fi/en/publication/cktvg5nq024jf0b04jul8eqpa
https://www.stat.fi/en/publication/cktvg5nq024jf0b04jul8eqpa
https://www.rakennusteollisuus.fi/Ajankohtaista/Tiedotteet1/2022/rakentamista-koettelee-kolmas-kriisi-lyhyen-ajan-sisalla/
https://stat.fi/en/publication/ckgge7gq01l4l0b59h0vvhe8t
https://stat.fi/en/publication/ckgge7gq01l4l0b59h0vvhe8t
https://stat.fi/en/publication/ckgge7gq01l4l0b59h0vvhe8t
https://stat.fi/en/publication/ckgge7gq01l4l0b59h0vvhe8t
https://stat.fi/en/publication/cktwz6r604vqa0b55njr5qf6n
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According to Statistics Finland, the turnover of construction 
enterprises grew by 7.5% in October 2022 compared to the 
year before. The volume of sales, from which the impact of 
price changes has been eliminated, increased by 1.2% 
(Statistics Finland). 
 
According to Statistics Finland, building costs rose by 5.5% in 
November 2022 from November 2021. Nevertheless, the 
monthly change in the total index dropped to zero and was 
negative in several input headings. Among materials, the 
biggest increases in the year were recorded in heat insulation 
(20.9%). Costs decreased most per month in steel structures 
(-1.8%) and roofing materials (-5.1%)(Statistics Finland). 
 

 
 

Raw materials Procurement Price / Cost 

September 2022 
As far as Finland's energy supply is concerned, in one month 
85% of its oil imports from Russia have been replaced by 
imports from Sweden and Norway. Its gas imports (7% of 
Finland's final energy consumption) remain a problem and 

September 2022 
According to Statistics Finland, construction costs increased 
by 6.8% in August 2022 compared to a year earlier. Among 
materials, the largest increases were for steel structures 
(24.9%) and thermal insulation (22.7%). Wood structures 

https://stat.fi/en/publication/cktwz6r604vqa0b55njr5qf6n
https://stat.fi/en/publication/cktwz6r604vqa0b55njr5qf6n
https://stat.fi/en/publication/ckg29wns00gon0114tco5psq6
https://stat.fi/en/publication/ckg29qrl40gmq01630mkfxvxx

